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' LJWDO@MDRA LV D FUXFLDOFRP SHMOR IRU\ RXW DRLRW ( XURSH XQGHLBLOQLQJ
WHU DELOW VR SDUAFLSDM IX@ LQ DQ LOFUDMQI® WIKQR®RI\ GUYHQ VRALHW
$FFRUGLQJ VR WH ( XURSHDQ &RP P DMMRQV ' LIMBO( FRQRP \  DQG 6RAHW |, QGH
' (6, RQO R LQGYIGXDYDIHG W SRWHW DWBGDWEDME GLILMIO
WL@Y 1DU WKRUNR WH (8 V \BUHWRI E\ 7KAVH ILIXUV KLIKQIKW

LI QU LFDQW FKDApIQIHV DV GLILVBO FRP SHMQFH LV HWHQWDO IRU HP SR DELOW
LOQRYDWRQ DQG VRADOLQFOXMRQ |, Q SDUARX@U \ RXQJ SHRS® LQ FRXQWLHV VIXFK DV
3RDOG 6Z HGHQ * UHHH 6@RYHQID 9%XQDUD DQG ,\BO IDFH YDU LQJ GHIUHHV Rl
DFFHW DQG SUHSDUHGQHW UH GPWQJI ELRDGHUGLVSDUMAVLQ GLI VBONLADBIYHY DRLRW
WH UHILRQ ) RUH DP S® ) LOMQG GDGVZ LK R\ RXW SRAWHWMQI DWBDWEDMF
GLIWBOWNLAY Z KLB1 9%XQDUD DQG 5RP DQLD UHSRUMDWA DV GRZ DV DQG
UHVSHRYHD

,Q 3RMQG DQG 9%XADUD WH GLIWBOGLYLGH LV SDUAEX@UD SURQRXQFHG ,Q WHWH
FRXQWLHY UXLDO DUHDV DQG HFRQRP LFD@®  GLVDGYDQVBIHG UHILRQV WIQG VR KDYH
QP WG DFFHW\R GLI MPORRY DQG HEXFDWRQ ( XURWIWGDVE UHYHDY WDWRQO R
LOGLYLGXDY LQ 3RDMQG DQG LQ 9X@DUD KDYH EDMF GLIWVBOFRP SHWIQALHV Z KLFK
H DFHLEDMV WH FKDEBQIHV IRU\ RXQJ SHRS® W LQJ VR HOWU D WK GUYHQ NRE
P DUNHW 7KLY JDS P SDFW WH.U DELOW VR XWQ] H GLILVBOSMWRLP V HIHPAYHO |RU

HGXFDARQ FRP P XQIFDARQ DQG LQORYDARQ ,Q WK FROM W \BUIHWMG

LOMUYHOWRQV DIP HG DWEXLTHQI | RXQGDWRQDO DQG DGYDQRHG GLILVBO WNLAY DUH

HAWHOWDOR HOVXUH QR \ RXQJ SHUVRQ LV B WEHKLQG LQ WH GLI VBOADQM RUP DARQ

6Z HGHQ DQG 6@RYHQID Z KLGB LDONLQJ KLIKHULQ GLIMVBOMMLDA FRP SDUHG VR WHU
( DWMIR ( XLRSHDQ FRXQWLBDUN @I DFH FKDAHQIHY 7KH ( XURSHDQ 3DUDDP HQW
KDVHP SKDV] HG WDWHYHQ LQ FRXQWLHVZ LW \WRQJ GLI MBALQI LDVAXPMUH WHUHLY D

QHHG R | RFXVRQ DGYDQFHG FRP SHWQFLHV XK DV GDV P DQDIHP HQWR EHUVHRXUW

DZ DUHOHW DQG HWILFDOXVH Rl WIFKQR®J\  6Z HGHQ KDV DQ LP SUAMLYH GLIVBOWNLAD
EDVH EXWFKD@QIHY UHP DIQ LQ DGGUHWQI JDSV LQ XQGHMUYHG FRP P XQUAHV

LOFOXGLQJ P LJLDQWDQG UXLDCBRSXMWRQV
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6ARYHQID MP LIDUD IDFHV KXWSBV LQ HOWUQJ WDW \RXQJ SHRS®I |LRP

GLVDGYDQVRI HG EDFNJURXQGV DUH QRWH FOXGHG I LRP - RSSRUMQLWHV VR SDUAFLSDM LQ
DGYDQFHG GLI LVBCHGXFDWRQ DQG LOQRYDAWRQ

BRXWHLUQ ( XURSH SUAVHOWD G  HHQWHAR FKDABIQIHV , Q* UHHFHDQG, VBO  GHVSLM
\LJ QU LFDOWH | RUN VR LOWU LDW GLI VBORRY LOWR HGXFDWRQ D VXEVWBQWDOSRUARQ Rl

WH \ RXW SRSXOMRQ @FNV VWXPWUHG RSSRUMQIWHY TRU WNLAD GHYHIRSP HOW
$ FFRUGLQJ VR WH ( XURSHDQ &RP P MMRQ V ( GXFDAWRQ DQG 7 WDLQIQJ 0 RQAMRU \ RXW
XQHP SE P HQWUP DIQV SHMMWOW KLIK 1Q WHH FRXQMHY Z IW P DQ\ NRE
VHHNHYY @ANLQD WH GLILVBO FRP SHWMQALHV LHTXLLHG IRU P RGHUQ Z RUNS@FHV
$ GEUHWLQI WHVH LWXHY GHP DQGV D KROWAF DSSURDFK WDWFRP ELOHV NLADEXLAE.QJ
SWRIDP VZ LW SIDPAWFDODSS@FDWRQV LOFOXGLQJ JDP LI LHG S@WRLP VDQG KDQGV RQ
WDLOQLQJ RSSRUMQIWHY VR HTXLS \ RXW Z IM WH VRRY WH QHHG VR WUYH LQ DQ
LOFUDMQIO  LOMUFRQOHAMG DQG GLIMIA HG JEREDO HARQRP \ $PUWRQ IRU &LYLO
6RALHW LV UHVSROVE®! | RUWH SURMPW GAWHP LODWRQ DRPANIWHY ( DFK SDUHUDOR
VENHV SDUARQ GIMHP LODWQJ WH SURMPWZ LWLQ MW RZ Q FRXQW DQG KHS R LDIVH

DZ DUHQHWDP RQI VB HWIG WIINHK RGBHUY LQ GRFDO UHJ LRQDCDQG QDARQDOFROW] W
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71MB1 R WWH SURMHFW * DP LILHG $ SSURDFK IRU 0 RQH\ ( GXFDWRQ 1RU \ RXVIK
*$0 (< 3l .$ <28 VD P RQM SURWPWR I XQGHG LQ
WHIWDP HZ RUNRI WH( LDWP XV

7KH SLRMPALY GHVLI QHG VR LI QU LFDQWD  HOKDOFH | LODQRLDO@MLDR. DP RQJ \ RXQJ
SHRS®! E\ LOWRGXAQJ JDP ULHG DQG LOWIDPWYH GDUIQJ P HMRGY 7KH
RYH.DURKLQJ JRDOLVWR SLRYLGHWH\ RXW Z LW FUMFDORRY DQG NQRZ GIGIHVR P D\H
LQIRWPP HG | LODQFLDO GHAMRQV DQG H IHPAYHD P DODUH WHU SHUVRQDO | LODOFHV
Z KIFK DUH YLVDO W@V IRU GRQJ WILP WEELOW DQG VXFFHW 9% IRFXMQJ RQ
HQIDIHP HOWDQG LOWLDPAYIW WLV LOIMDAWYH VHHNV VR FUHDW DQ HOVR DEGY DQG
VAP XOWQJ GDULQJ H SHUHOFH WDWWDQMRLP V [LODQADO HGXFDARQ LOWR D
FRP SHIQJ MXUQH UDWHUWDQ D P XQGDQHVIMN 3 DUARLSDQW Z LAQRWRQO® JDLQ DQ
XQGHUAMBQGLQI Rl FRUH | LODQFLDOSUQAS®N EXWDOR GHYHIRS WH DELOW R DSSO
WHH FROFHSW 1Q UHDO@H VFHQDURV HP SRZ HUQJ WHP VR DFKLHYH JU-DWU

LQGHSHQGHQFH DQG | LODQADOHEXUW

7R LP SLRYLQJ LQGLYLGXDOFDSDELOMHY WH SURMPWDLP V VR HWBEQMVK D YLELDQWDQG

VXSSRUAYH GDULQ] FRP P XQUW WDWIRWMY \ RXW GHYHBRSP HOWDQG GUYHV
HFRQRP LF HQIDIHP HQW7KLVFRP P XQIW Z LGDPWDVD S@WRLP Z KHUH\ RXQJ SHRS®H

FDQ FRADERWDM \KDUH LOVIKW DQG JURZ VRIHWHU WHUHE\ FUHDWQJ D G\ QDP LF

HOYLLRQP HOWRI P X\WDOBDUQLQJ % GIYHDILQI WH H SHUAVH Rl \WDWAILF SDURH

WH LOMDWYH Z LGSLRGXFH D FRP SUHKHOMYH VXIWI Rl VRRY UHVRXUFHV DQG WDLQLQ]

SURILDP VWDWIDWIUVR GLYHUH QHHGV DQG GDULQ) VWOV &HQWDOR WLV H | RUAZ LD
EH WH *$0 (< SOWRP Z KIFK LV HQYIMROHG DV D VXWWBLODE®! DQG DFFHVWME®

VROWRQ | RUGRQI WP NQRZ BIGIH \WKDUQJ 7KHSMWRP Z LAOVHUYH DVD GLIWVBOKXE

IRU |LQDQFLDO MDA HQDEQ@QJ SDUAALSDQW R DFFHW HGXFDWRQDO P DIMUDY

HQDIH LQ LOWDPWYH P RGX®N DQG SDUAASDW LQ JDP LULHG FKD@HQIHY WDW
SLRP R VNLADEXLAELQJ LQ DQ HOVR DE®IZ D\
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7KHH SHAMG RXWRP HVRI WLV LOMDWYH DUH | DU UHDRKLQJ DQG P SDRAWXOLQFOXGLQJ
,P SURYHG | LODQFALDONQRZ ®1GIH 3 DUAFLSDQW Z LA DLOQ D GHHSHU XQGHMEQGLQJ
Rl HWWHQWDO! LODQALDOFRQFHSW IXFK DV EXGIHAQJ \DYLQJ LOYHMAQD DQG GHEW
P DQDUHP HQW HTXISSIQ) WHP ZIW WH W@V QHHGHG VR QDYLIDM WH
FRP SG{ MHVRI P RGHUQ | LODQFLDO MP VFRQI LGHOWD
$Q LOWDPWH HGXFDAWRQDO SOWRLP % LOFRISRUIDWQJ HBP HQW R
JDP ULFDWRQ WH S@WRP  Z LAFUHDM DQ HQIDILQJ DQG P P HMYH GDUQLQJ
H SHUHQFH P DNLQJ 1LODQFLDOHGXFDWRQ P RUH DFFHVME® DQG HOVR DE® IRUD
\ RXQIHUDXGLHQFH
$Q LOORYDWYH WDLQIQJ SLRIWDP 7KLV SLRIWDP  Z LAFRP ELOH WDGMRQDODQG
P RGHUQ WDFKLQJ P HWRGVVR GHOYHUD XQLTXH DQG FRP SUHKHOMYH HGXFDWRQDO
H SHUHQFHWDWDGDSW\R WH FKDQJILQI QHHGVRI \ RXQJ GDUHY/
&RP SHAAYH HBP HOW 9% LOWILDWOJ FKDAHQIHV GDGHLERDUGY DQG UHZ DUGV
WH LQMDAWYH Z LGP RWYDW SDUARLSDQW VR W HQIDIHG DQG DPAYHD DSSQ®
WHUGDULQ | RAMULQI KHDAM\ FRP SHWARQ DQG DVHOVHRI DFKLHYHP HQW

$ ( XURSHDQ QHVE RWN | RUI LODQALDOHGXFDMRQ 7KLY QHE RUN Z LADEUQJ VRIHWHU
WENHFKREHY HGXFDRW DQG \ RXQJ GDUQHY DRLRW ( XLRSH  SLRP RWQJ

FRADERWDARQ \KDUQJ Rl EMVASLDPAFHY DQG WH GHYHIRSP HOWR' D FRKHVLYHDQG

X QU LHG DSSURDFK VR | LODQRLDCHGXFDWRQ RQ D FRQWOHMBOWDO!
8 GAP DWMO WLV LOMDWYH UHSUAVHQW D |RUZ DUG WLONLQJ H I RUMR HTXLS WH QH W
JHOHDWRQ Z LW WH VNLAY DQG FRQI LGHFH WH. QHHG VR VIXFRHHG LQ DQ LOFUHDMQI®
FRP SO{ [LQDQFDO MQGVDSH %  SURUW LQJ LOMDPAYH GDUQLQ) | RAMUQJ
FRP P XQIW GHYHBRSP HQWDQG GiYHDILQJI LOQRYDWYH VRRY \WH SLRMPADVSLLHY VR
PDNH D @WMQJ DQG P HDQLQIIXO LP SDFW RQ \ RXW |LQDQRDO MMDR  DQG
HP SRZ HLP HQW
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*$0 (< 7DUWIHW URXSV
" LUHRWDUD HW URX SV
<RXW $JHV
<RXQJ SHRS®IDIHG W UHSURVHOWD NH GHP RILDSKLF | RUWLY SLRMFWDV WH
DUH DD | RUP DAYHWRUH R @ HZ KHUH | LODOFLDOVNLAY FDQ KDYH D GRQJ WP P SDFW
7KLV IWRXS LOFXGHWXGHOW HDUO FDUHHU SLRIHWWMRQDY DQG WRWH LOQ WDOMMRQDO
SKDVHV\XFK DVHOWLLQD WHZ RUNIRUFH RUSXUWXLQJ KLIKHUHGXFDMRQ 0 DO\ \ RXQU
SHRS® | DFH AKDABQIHV VIXFK DVD @FAN Rl 1 LQDQFLDONQRZ BIGIH GL I LEXGV P DQDILQJ
EXGIHW DQG QP MG DZ DIHOHW RI FROFHSW @NH \DYLQU LOYHVWQI RU GHEW
P DQDIHP HOWCA VLD HQJ WLV DIHJWRXS WH SLIRMAWDLP VWR HP SRZ HUWHP Z LW
SUDPAWFDODQG HWHWDA LODQRLDOVNLAY WDWKH. FDQ DSSO VR HYHU GD. @ H VIXFK DV
FUHDWQJ SHWVRODOEXGIHW XQGHUMBOGLQ) WH LP SRUBQFH Rl FLHGWDQG S@MQQLQJ
IRU IXVUWH [LODOQADOJRDY 0 RUHRYHU WLV IRFXV HTXLSV WHP W QDYLIDW WH
LOFUDMQI® FRP SB{ LODOADOM WP V RI P RGHIQ \VRAIHW |RWMUQI JU-DWU
LQGHSHQGHFH LQIRLP HG GHHMRQ P DNLQJ DQG URMOHQFH DI DLOWLODQH DOV
7HDFKHW 7 UDLQHW ( GXFDVRW
( GXFDRW S@ D SLYRVBOLR® LQ VKDSLQI WH QH WIHQHDWRQV XQGHUMEQGLQJ Rl
[ LODQADOMWLDR P DNLQJ WHP D YLWRA RFXVRI WLV SLRWRFW7 HDFKHUY WDLOHWY DQG
HGXFDWRUY DLH SWRYIGHG Z W LOQORYDWYH UAVRXUFHV DQG WDIQLQJ GHMJIQHG R
LOWUILDW JDP LI LFDWRQ DQG | LODQFLDOHGXFDARQ LOVR WHLU WDRKLQJ SUDPARHY 94
XMQJ JDP ULHG DSSLRDFKHV HGXFDWRU/ FDQ P DNH |LODQFLDO HGXFDWRQ P RUH
HQUDILQ) DQG DFFHWME® KHSLQI VWXGHOW JWDVS FRP SGf FROFHSW \XFK DV

| LODQALDOS@QQLQI VI HV DQG LQYHWR HOWAMDW LHVLQ D UHDWE®IZ D 7 KHVHVRRY
QRWRQ® HOKDOFH WDFKLQJ P HMRGRERILHV EXWDOR SLRYLGH GRQJ WP YDOXH E\

FUHDWQJ P RUH LOFOOMYH DQG WX GHOWFHQWILHG GDUQLOJ HOYLLRQP HOW 7KLY SLRMFW
SURUM] HV HTXLSSLQJ HGXFDRW/ Z I FRP SUHKHOWYH GLILWVEO \RRY \IXPMUHG
GMRQ S@QV DQG LOWMDPAYH WDFKLQI P HMRGV VR HQWXUH WDW LODQRLDO@M DR\
EHFRP HV D WXWBLQDE®! SDUNR WH HGXFDWRQDO FXULFXOXP @ W RQIRLQJ
SUR HWMLRQDOGHYHIRSP HOWDQG UHVRXUFH WKDUQJ  WDFKHWY FDQ HIHPAYHO DGDSW
WHH P HKMRGV VR GLYHUH FOVMRRP  VHWQIV | XUMHU HOKDQALQJ WH RXWHDFK DQG
VXFPHWR WHLQMDWYH




I 352 -(&7 6800 $5<

0 LQRUW * LRXSV

6SHALDODWAWRQ LV GHGLFDWG VR HQVXULQJ WDWP LORUW JLRXSV Z KR RIWQ | DFH
X QLT XH EDULHVVR DFFHVMQJ 1 LODOQALDOHGXFDWRQ DUH QRWEBH VWEHKLQG 7 KHVH JURXSV
P D\ LQFOXGH LQGLYLGXDY I LRP P DUILQDA] HG HWQLF EDFNJURXQGY UH XJHHV \ RXQJ
SHRS® Z W GLVDELOMHY RU WRWH @QYLQJ LQ XQGHUHUIYHG FRP P XQMHV 0 DQ\ LQ
WHVH JLRXSVI DFH MV WP LE FKDEBQI HV VXK DV @QIXDIH EDULHYY QP WG DFFHW\R

TXDOW HGXFDARQ RU HARQRP LIF GVSDUMHY Z KIFK FDQ KLQGHU WHU 1LODQADO
@MDR GHYHIRSP HOW

7KL SIRMRPADRAYHD Z RUNV W DGGLHW WHWH FKDAOHQJHVE\ VLARULQJ URVRXURHV DOQG
WDLOQLQJ SLRIWDP VW P HHWWH VSHAL LF QHHGV R WHVH SRSXMWRQV ) RU LOMWROQFH
FXQXLD@® LOFOXMYH P DIMUDY DQG P XOMDOQI XDO URMRXUAHYV HOVXIUH WDWP LORUW
JURXSV FDQ I X@ SDUAASDWM LQ DQG EHOH W LRP | LODQFLDOHGXFDWRQ SLRILDP V
0 RIHRYHU Z RINKRSV DQG FRP P XQW EDVHG LQMDWYHY DUH G-MJOQHG WR EUHDN
GRZ Q I LODQADOFRQFHSW LOWR SLDRPWFDO DRPARQDE®I VWMSV HOVXUQJ HT XIWVRE® DFFHW
VR NORZ GIGIHWDWADQ LP SLRYHWHU I LODOADCZ. HOEH.QJ DQG LOFOXNMRQ LQ ELRDGHU
HFRORP LF\M VWP V

<RXWK . RUNHW

<RXW Z RINHWV LOFXGQI FRXQWHRWY SWRIWDP FRRUGQDWUYY DQG \ RXW FHOWU
VWl | VHUYH DV LQYDXDE® SDUAHW LQ H WIQGELQJ WH SLRMIPWY UHDFK DQG HOVXUQJ LW
VXFHW 7 KHWH SLRIHWRQDY KDYH D GLLHPAMDOH W\ RXQJ SHRSM WILRXIK WHUGD\
W GO LOWLDRARQV DQG HVIREMVKHG WXWAZ IWLOQ FRP P XQMAV %8 (IYHLDILQJ WHU
H SHOMH DQG WARQJ FROQOHFARQY WH SIRMPW HTXLSV \ RXW Z RINHWV Z LW
DGYDQFHG WRRQY DQG WDLQLQJ W GHLYHU | LODQRDOHGXFDWRQ LQ LOIRUP DOVHMQIV
VXK DV\ RXW FHOWAY DI WU VRKRROSLRILDP V DQG FRP P XQIW Z RINKRSV 7KHWH
LOGLYLGXDQY DLH XQLTXHO SRVMMROHG W LGHOW\ WH VSHAL LF QHHGV DQG FKD@HQI HV
IDFHG E\ \ RXQJ SHRS® LQ WHU FRP P XQWHV D@XZ 1QJ WH SIRMRWR VILARRU LW
DSSURDRK DFFRUGLQIO
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7KURXIK WHU LQYROYHP HOW\ RXW Z RUINHUWY KH® EUGIH WH JDS EHVE HHQ |RLP DO
HGXFDWRQ DQG SUDPWADOM HWVNLAY HOVXUQJ WDWLQDOFLDOMWLDR. UHDFKHV HYHQ WH
P RWWYX@HDE®! DQG KDUG R UHDFK JLRXSV %4 HP SRZ HUQJ WHWH SR HMRODY
Z LW NQRZ ®1GIH DQG UHVRXUFHV WH SLRMPWHQVXUAVD P XAOMS@HUH | HAWZ. KHUHWHU
LP SDPWH WQGVEH RQGWHLP P HGLDW SDUAFLSDOQW\R ELRDGHUQHE RUNVRI \ RXW(
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7KH/ LONLQJ ) RXQGDWRQ LV GHELFDWMG WR | RAMLQJ VRALDOLQORYDWRQ DQG LOFOXMRQ

WULRXJIK YDURXV SURMFW DQG LQMDWYHV WDWDGGELHW FUMFDOVRADOMWXHY 7 KHU

ZRWIN \SDQV HGXFDMRQDO DQG WDIQIQJ LQMDWYHV DIP HG DW GHYHBRSLQJ
HOWHSUHOHXUWKLS DQG SURIHWMRQDOWNLAY HVSHAD@® DP RQJ P DUILOQDA HG DQG
GLYHUH VRAIDQJLRXSV 7KH  SURUM] H WK QRERI LFDODFFHVMELOW  JHQGHU HT XDOW
DQG FXOUDCK HUVEI H SUAVHUYDVWRQ VR HQVX UH LOFOMYH DQG VXWBLODEBIFRP P XQLW
JIRZW 7KHU SWRILDPV VXK DV *$0 (< 02%86 DQG 526( WHOFWD
FRP P WP HOWVR HTXLSSLQJ LQGLYLGXDY Z I WH QHFHWDU  WNLGY | RU HARQRP LF
HQIDIHP HOWDQG SLRI HVWLRQDOVXFFHW

0 * BXWILODEG! ((QILOHHUQI $% LV D G\ QDP LF WBUXS |RFXVHG RQ GHYHRSLQJ
LOQRYDWYH DQG VXWWELODE®! VROXWRQV DALRW YDURXV VHRARYY LOFOXGLQI HOHU\
WRKQR®J\  XUEDQ GHYHIRSP HQWDQG @ H VALHOFHV 7KH \VSHALDA] H LQ FRQOVXGAQ]
VHUYLFHV RITHUQJ H SHUNVIXLGDQRH 1Q HQILOHHUQJ HYHOW DQG QHE RUINLQJ R
HOKDQPH X WELQDELMW DQG LOQRYDWRQ LQ SLRWFW 7 KHU DSSURDAK LOWI DWWV WH
6XWELQDE®! ' HYHRSP HQW* RDY 6' *V R WH 8 QWG 1 DARQV HP SKDM] LQJ
FROWQXRXV LP SLRYHP HOWDQG HQYLLRQP HOWOSUAVHUYDARQ 7KH FRP SDQ\ LV DOR
LOYROYHG LQ HGXFDWRQDO LOMDWYHY  SLRP RWQJ  HQYLLRQP HQVBO DZ DUHOHW DQG
X WBLOQDE ! SLDPWFHVWILRXJ K LOWMUQDCDQG H \WLQDOADLQLQ) SLRILDP V
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$PARO |RU &LYLO 6RAIHW LV GHGLFDMG \R HP SRZ HUQJ @RFDO FRP P XQMHV DQG
|IRAMULQ] VWRQJ  LOGHSHQGHOWALYLOVRALHW RUIDQL DARQV 7KHU IRFXV H WQGV R
DGYRFDWQJ |RU KXP DQ WJKW DQG | DAAMMQI FLYLF HQIDIHP HOWMR HQVXUH P RUH
LREXVW GHP RAUDWE SLDPWAHY  7KH RUDQL DWRQ DPWYHD FRAEDERIDWMV Z W D
QHE RIN R SDURHW Z RUTEZ LGH VR VXSSRUMFDP SDLIQV |RU MVAFH DQG HTXDOW
HP SKDM] LQJ WH LP SRUBQFH R FRP P XQIW YRIFHV LQ WKDSLQJ SXEQF SROAHY DQG
JRYHUQDOQFH VWKXPMUHY 7KH DOR RITHU Z RINVKRSY  UHVRXUPH GHYHERSP HOW DQG
VDWW LF JXLGDQPH VR EXLAS WH FDSDFMMHVRI 1 * 2 VDQG JUDWURRWRUI DQL DARQV

. ORZ_ DOG &D0Q $\WRADWRO LV D %XQDUDQ QRQ SURIIWRUIDQL DMRQ | RFXVHG RQ
HOKDQALQJ QRQ | RUP DOHGXFDWRQ YRFDWRQDOADIQIQ) DOG @ HRRQJ GDULQJ DALRW
YDURXV DIH JIRXSV DQG SWIRIHWRQDO ILHBV 7KH DWH DRPAYHD HQIDIHG LQ
QXP HIRXV ( XURSHDQ SLRWMFW DIP HG DW GHYH®RSLQJ LQORYDWYH HGXFDWRQDO
P HMRGV SLRP RWQJ VRADOLOFONMRQ DQG | DALAOVMMOQI HP SR P HOWWILRXIK WNLAD
GHYHRSP HOW 7KHU GLYHIH LQMDWYHY FRYHU DUHDV VXK DV 67(0  HGXFDARQ
HOWHSUHOHXUKLS GLIMIODMDR  DQG LOWILFX@XDOFRP P XQLFDARQ HP SKDV] LQJ
FUHDWYH DQG SUDPAFDCDSSURDAKHVVRR GDUQLQJ
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7KH ) RQGD| LIRQH &RP XQMUD GL $JUJHQR H 7WDSDQL LV D SKLOQWURSLF
RUDQ DARQ IRFXVHG RQ VRADO HRQRP LIF FXAXWO DQG  HQYLLRQP HQWO
GHYHIRSP HOWQ WH UHILRQVR! $ JUJHQWR DQG 7WDSDQL , V2O 7KH  VXSSRUAYDURXV
FRP P XQIW GLLYHQ SLRWFW DQG VRADOHQWMUBUMAY [ RAMUQI LOFOMYH HGXFDWRQ
DQG YD®RU] LQJ GRFDOFX@XLDODQG QDWLDOKHUMVBIH 7 KH I RXQGDWRQ HP SKDM] HVWH
P SRUBQFH R ALYLF HQIDJHP HQWDQG VXSSRUN LOMDWYHY WDWHQKDQRH @RFDO
JRYHUQDQFHDQG FRP P XQIW Z HIDEH.QJ

/ MGWD XQLYHUD 9HBIOW 7KH 3HRSGIV SQLYHMW R 9HBOW SWRYLGHV

HGXFDARQDO VHUYLFHV | RFXVHG RQ DGX@VHGXFDWRQ DOG @HRQI GDURIQJ LQ WH
9 HBOM UHILRQ R 6@RYHQLD 7KHU SWRIWDP V DUH GLYHUH WDQILQJ [WRP  IRWP DO
HGXFDARQ TXDQ LFDWRQV VR QRQ IRWP DO DGXAV HGXFDWRQ FRXUHV  LOFOXGLQJ

@QXDIH FRP SXWUWNLQY SHIMRQDOJLRZ W DOG YRFDAWRQDOWDLOLQ) VR VXSSRUN
HP SBR P HOW7 KH LOWAMARQ LV GHGLFDWG VR | RAMLLQI DQ LOFOXMYH DQG DFFHVME®!

GDUQLQJ  HOYLLRQP HOWWDW\XSSRUN WH GHYHRSP HOWR  HWHQWDO WA@Y |RU
SHURQDDQG SR HWLRQDCDGYDORHP HOW
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, QUR

) LODQFLDO MDA LV D FUXADO WL LQ VRGD\ V FRP SG{ HARQRP IF MQGVFDSH
HTXLSSLQJ LQGLYLGXDY VR P DNH LQIRP HG GHAMRQV P DQDIH UAVRXUAHV H | HAAYHOD
DQG VHRXUH WHU [LODQADOZ HDEHQJ ,Q 3RMQG WH JURZ LQJ P SRUBQFH R
| LODQFALDO HGXFDWRQ LV Z IGHY UHRIQUHG ZIW D P DVRUW Rl WH SRSX@MARQ
DFNQRZ B1GILQJ WH QHFHVMW R! | LODQALDONQRZ GIGIHIRUGDLY @H 1 DLRGRZ \ %DON
3RONL +RZ HYHU  1LQDQADO FKD@QIHY SHOAMW DV P DQ\  3R®N UHSRUN
VIAXJ J@QJ VR P DODIHWHUI LODOPHV Z LW RYHURQH WILLG FRQFHUQHG DERXWP HHWQJ
EDMF @QVIQJ H SHOWV 2 ( & D 7KL XQGHMRUHV WH QHHG | RUVBUIHMG DQG
FRP SUHKHOWYH I LODQALDCHGXFDARQ LOMDWYHY SDUAFX@UD |RU\ RXW Z KR DUHDWD
|RUP DAWYHWRIHRI GHYHRSLQJ | LODQFLDCKDELW

3RDMQG KDV VBNHQ I QU LFDQWMMSV R P SLRYH | LODQFLDOHGXFDWRQ DV UH GFWMG LQ

WH 1 DARQDO6WDWI\  |RU ) LODQADO( GXFDMRQ . 6() GHYHRSHG E\ WH 2 ( &
7KLY VWDWMI\  SLRYLGHV D 1WDP HZ RIN 1RU HQKDQAQJ 1 LODQRLDO MMLDR

QDWRQZ LGH E\ GHILOQIQJ SURUMHY VBUIHVJWRXSV DQG HYDOXXDWRQ FUMWUD 7KH

GRFXP HQWHP SKDM] HV |RWMUQI  HWHQWDO | LODQADO WLAY VXFK DV EXGIHWQJ
DYLQJ  LQYHWQJ DQG UAVSRQME®! ERURZ LQ) Z KL DGGUHWMQI HP HULQJ
FKDABQIHV @NH GLILWVBO | LODQFH DQG P\ EHOHRXUW 2 ( & $ OMRXIK WH
VADWMI\  DZ DIW JRYHUQP HOWDSSLRYDO IMAHUYHV DV D | RXQGDWRQDOJIXLGHDOH | RU

LP SURYLQJ | LODQALDCHGXFDWRQ SROFLHVDQG SLDPWFHVLO 3RMAQG
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&RP SDIDWYHD 3RMQGV | LQDQFLDO HGXFDARQ HIRUN 1D@ \KRUNR  SUDPAFHV 1O
GDGLQJ ( XLRSHDQ FRXQWIHV : KL®I SLWRIWDP V H IMWVLQ VKRRY DQG RYHU

| LODQFLDOHGXFDWRQ LOMDWYHY DUH DPAYHD P SOP HOWMG E\ SXEQF SUYDW DQG
ALYLOVRAHV RUDQ DARQV JDSV UP DIQ LQ LOFOXMYIW DQG FROWIQW 6XFFHWM XO
P RGHY ILRP FRXQWIHV @\H * HP DQ\ DQGWH 8. GHP RQWADW WH LP SRUBQFH R

LOMILDAQ] 1 LQDOALDO HGXFDMRQ LR VFKRROFXULFX®@ Z RINS@FH WDLOLQJ  DQG
FRP P XQW RXWHDFK 7KHWH DSSUWRDFKHV IRFXV RQ SUDPWFDO DSSAFDARQV DQG

DGGUHMQI GVSDUMAHY LQ | LODQRLDO@MMLDR  DFLRW VRAIRHFRQRP LF JLRXSV 2 ( &

<RXQJ 3ROV JHOHD® SHURWP ZHDLQ ILODQADO MDA FRP SDUHG VR WHU
LOWMUQDARQDOSHHY DV HYLGHORHG E\ 3,6$ GDW + RZ HYHU MLJQU LFDQWGLSDUMWHY
SHMWD®RQ) JHQGHU DQG VRARHFRQRP LIF @OHV Z W ER V DQG WXGHOW |LRP
Z HDAOMLHU EDANJLRXQGV RXVBHU RLP LQJ RHWY 2 ( & E 9X@HDE®! JLRXSV
LOFOXGLQ] BZ LOFRP H IDP LOHV P LIWDQW DQG FKLAEUHD LQ IRWMU FDUH  LHTXLLH
SURUM] HG IXSSRUN) XUMHP RUH WH DYDLOELDW RI 1 LODQFLDOSURGXPW R \ RXQJ
SHRSGIDVHDUY DVDIH  KLIKQ@IKW WH XU HMOQHHG VR HTXLS WHP Z LW NLGY | RU

XMQJ 1 LODQFLDOHUIYLEHVUAVSRQME® DQG VDI HO

7 KH FKDABQI HV LGHQW LHG LQ 3RDQG VI LODQFLDOMM DR @QGWADSH LOFOXGHD @AN R
XQU LHG VADWILHV @P WG | RFXV RQ GLILMBODQG DGYDQRHG | LODQFLDOVNLAY DQG @RZ
SDUAASDARQ LQ LOQYHWR HOWDPWYIMHY : KIBIRYHU Rl 3ROWK KRXVHKR@GV FOLP
R \DYH WH P DRUW LHO RQ GZ \ LHT RSWRQV @NH FDVK RUEDON GHSRMW DQG BGMW
WDQ LOYHWALQ FDSLMEOP DUNHW 2 ( & $ GGUHWLQI WHVH JDSV LV FUMFDO

VR EXLAELQJ D1 LODQFLDAD UM OHQWRALHW
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* RRG 3 WDPWHHV

$Q H FHBOW UVRXUAH IRU H S®UQJ DYDIME®! |LODQALDO HGXFDARQ WDLQLQJ
P DWILLDOY LVWHYDON Rl ) LODQFLDQ| GXFDWRQ 5 HVRXUPAHY FUHDWG E\ 3 DUHUME R QD
5]HA ( GXNDFM ) LODQVRZ HVI DFFHVWME® DWWH |RTRZ LQJ @ON_ KWBY _ HGXNDFND
|LODQVRZ DRUJ_P_DSD QDU HG] L HGXNDANML LODOVRZ HM!

7VBIR WH, QMDWYH 1 %8RUMOSO
e 2 EMPWYHV 1 %8RUMOSO FUHDWG E\ WH 1 DWRQDOYOON Rl 3RDAQG LQ 1V DQ
HGXFDWRQDO SMARP  |RFXVHG RQ \SUHDGLQ) NQRZ BIGIH DERXW HARQRP LFV

P DUNHWP HRKDQLWP V EDQNLQJ DQG | LODQFLDCP DUNHW
o 7DUIHW LRXS' HP RIWDSKLFV ,WSUP DU DXGHQFH LOFOXGHVP LGGM® VAKRRODQG

KLIK VAKRROWMGHOW XQLYHMW \WXGHQW DQG WDFKHY

o *DP LULHG( ®P HQWDQG,P SGP HOMMRQ 7KH 1 %3 HGXFDWRQDZ HEVWRI | HWVD
YDUHN R LQMDWYHY GAMJIQHG VR HOKDQFH 1LQDQALDO @MDR W SLRYLGHV
HGXFDWRQDOUHVRXUFHY \XFK DV WH = RM 6] NR\  * RGHQ 6FKRRY SLRILDP
RITHUQJ 1XQGEQJ DQG VXSSRUMR VFKRRY DQG WH $NDGHP ID 1%8  RQQ@OH
S@MWRLP |RUGDULQI 7 KHUH DUH DOR WDRKHUMDLOLQJ SURIWDP VDQG HARQRP LF
NORZ ®1GIH UHVHDURK VR DWHW SXEQF | LODQFLDODZ DUHQHW 7KHVHH IRUNDIP R
UDFK GLYHOH DIJH JUWRXSV SDUAFX@UD WXGHOW DQG KHS |RWMU EHWMAU
| LODQFLDOGHAMRQ P DNLQJ WILRXIKRXWSRMAQG <RX FDQ H S&RUH WH UVRXUFHV
DWL %8 ( GXNDFND KWBY _QES SOHGXNDAWD

e 2XWRP HVDQG ( YIGHOFHRI ,P SDFW: I RYHU P LGRQ XVHW WH S@WRP
DLP V VR | RWMU | LQDQFLDO@MLDR. DQG HFRQRP LF DZ DUHOHW RITHUQI UHVRXURHV
VBLARUHG VR WH QHHGVRI \ RXW( DQG HGXFDRWY

e &KDWQIHV DQG / HARQV / HDUDHG 1R LQIRWPP DARQ EXWILWRP WH UMDUK
SHASHAWYH WHZ HEMMM R WH SLRILDP LV FRQIXVQJ DQG MLV KDUG \R 110G WH
UAVRXUFHV DYDLDEH
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7MB R WH ,QMDWYH 6] NRD * IHGRZ D 6WRAN ( [ FKDQIH 6FKRRO RIIHHG E\
* [HGD3DSIHYZ : DUR ARZ\ FK 3RO 6VRAN ( [ FKDQJIH

e 2EMPWYHV 7KH SUP DU JRDOR 6]NRD * IHGRZ D LV \R HQKDQFH 1LQDQADO
MDA DQG LOYHWR? HOWNQRZ BIGIH DP RQJ SDUAFLSDOW DWYDURXV GYHY Rl
H SHUAH 7KH LOMDWYH VHHNV VR HGXFDWM LOGLYLGXDY RQ SHUWMRQDO | LODQFH
P DODIHP HQWLOYHR HOWMDWILHV DQG WH | XQPWRQLQJ Rl 1LODQALDOP DUNHW
JWDLP V \R HP SRZ HU SDUAFLSDQW Z I SUDPWFDO WNLGY VR P DNH LQIRLP HG
| LODQFLDOGHAMRQV QDYLIDM WWRAN P DUNHW FRQILGHOW DQG XQGHUMEQG WH
LP SDPWR HFRORP LF HQYLLRQP HQWRQ | LODQFLDAQMAXP HOW

e 7DUIHW LRXS' HP RIWDSKLFV 6] NR D* IH GRZ D LVGHWVIQHG IRUD Z LGH LDQIHRI
SDUARLSDQW LOFXGLQJ
o 3UP DU® \ RXQJ DGXAV VXK DVXQLYHMW VMGHQW DQG SLRIHMRQDYZ KR

DUH DPWYHLQ WHZ RUNIRUPH

o 2 SHQ WR LOGLYLGXDY DFLRW VRFAIRHFRQRP LF VWD Z LW QR SUHLHTXIMWM | RU

SURUI LODQRLDCNQRZ BIGIH
o 7KRVH LOMHIMG LQ LOYHAQJ DQG SHUVRQDOILODQFH LOFXGLQI EHILOQHWY
LOWLP HGLDW GIYHOLQYHWRUY DQG DGYDQRHG GDUQHUY
e *DPULHG (®P HOW DQG ,P SGP HOWMRQ : KIB! WH SWRILDP GRHV QRW
H SOAM® WO RQ WDGMRQDO JDP LULHG HBP HQW @\H SRIQW RU EDGIHV LW
LOFRUSRUDWAV | HDW(UHVWDWHQJ DI H SDUAFLS DQW DPAYHO
o &RXUMHV DUH VAWXPMUHG SLRIUALYHD WBUAQJ Z (MK EHILOQHU GIYHOVRSLRY
DQG DGYDQRLQJ VR LOWMLP HGLDW DQG SLDPAFDCY. RUNVKRSV
o 3UDPWFDO Z RINVKRSV RQ WRKQLFDO DQDOMY DARZ  SDUAFLSDOW R DSSO
WHRUHAFDONQRZ GIGIHXMQI FRP SXWALV | RAWMLQI KDQGV RQ GDURLQJ
o | HAXUHY ZKR DIH ERM WHRUMV DQG SWDPMARQHY \WKDLH UHDO@H
H SHUHQFHVVRP DNHFRP S®{ RSLFVUHDMIE®I DQG HQIDILQJ
o 7KHSWRIWDP RIIHNVP XGAS® P RGHVR SDUAASDARQ U RM K\ EUG DQG

IQ SHURQ WHWMRQV FDMUQ] W GYHOH WKHGXGN DQG  GDULY]
SUH HLHOPHV
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o 2 XWRP HVDQG ( YIGHQFHR! ,P SDRWBLOFH IWLQFHSWRQ LQ WHSWRIWDP KDV

WDLOHG WIQV R WRXVDQGV Rl SDUAALSDQW DRLRW 3RDMQG GHP RQVWAWDWQU LW
UHDFK DQG VXWRLOHG LHBIYDQRH LW \SHALDA@] HG FRXUHV LDQILQJ ILRP %DMFV
R ,QYHAQJ VR 3WDPWFDO ,QYHMAQJ : RUNWKRSV WH SLRILDP FDMWV R
GU I HHQWANLEDBIYHY HVXUQJ FRP SUHKHQMLYH | LODQFLDOHGXFDWRQ 3 DUAFLSDQW
\VDWM DPARQ DQG LP SURYHG | LQDQFLDOFRP SHMQFH DUH UH GFWG LQ WH SLRILDP V
RQIRIQJ SRSXMUW DQG KLIK HLR@P HOMDWA * LDGXDWMV UHSRUNHOKDQRHG
FRQI LGHOFH LQ P DQDJILQJ SHOMRQDO LQDQHRHV P DNLQJ LQYHWR HWGHHMRQV DQG
XQGHMBQGLQJ HFRQRP LF LI OXHQFHVRQ P DUNHW

&KD@RQIHV DQG / HAWRQV / HDUDHG ' HVSLIW LW RSHQ HQLR@® HQW LQGLYLGXDY
ILRP BZ LQFRP H EDANJLRXQGV RUWRWH Z IWRXWEDMF | LODQFLDO@MDR P D\

1LOG WH FROMOWRKD@MILQ]  LHTXLUQJ DGGMRODOI RXQGEDWRODOVXSSRUN 7 KH
VKL WHR K\ EUG DQG RQ@OH P RGHY Z KLY EHOH LFLDOI RU DFFHVMELAOW FDQ SRH
FKD@QIHY IRU SDUAASDQW @ANLQ) UHIDE®! LOWIUOHW RU  WIRKQRARILFDO
UHVRXUFHY |, QWRGXAQJ SUHSDUDWRU P RGXGV IRU DEVROOW EHILQQHWY DQG
RITHUQJ VKRDUKLSY RU VXEMGIHY [RU XQGHWMHUIYHG JURXSV FRX@S HOKDQFH

LOFOCMYIW  $ GAIMRQD@D  LOFRUSRUIDARJ JDP LIHG UHZ DUGV RU FHUALFDWRQV
FRX @S LOPUHDVH HQI DIHP HQWDQG P RAWYDWRQ DP RQJ SDUAFLSDQW

6] NR D* LH GRZ D UHSU-VHQW D \LJ QU LFDQUWAMS \RZ DUG LP SLRYLQJ | LODQFLDOMM DR\
1Q 3RDMQG % RIIHLQJ DI1G{ LEGIDQG LOFOMYHS@WRP  IMSUHSDUHV SDUAFLSDQW\R

QDYLIDWM FRP S®{ 1LQDQADO MQGWDSHY Z MW FRQILGHOFH DQG FRP SHMQFH ) RU
P RIHLQIRUP DMRQ YIMW] NR D* IHGRZ D KWBV Z ZZ JSZ SOM NR® JLHERZ D
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7TMH R WH ,QWDWYH * 3: 7WDGHU ( GXFDWRQDO 3MWRLP  DYDLME®GI DW
KW8V_JSZ WDGUSO

2 EMPAYHY 7KH * 3: 7WDGHJ SOMRWP DIP V VR HOKDQFH WH 1L.QDQFLDO DQG

LOYHWR HOMDWMDR R LOGLYLGXDY DWYDURXV GIYHY R H SHUAVH ,WDLP V \R

SLRYLGH SUDPWFDOVRRY DQG NQRZ BGIH IRU P DNIQJ LQIRWP HG GHAMRQV LQ

WDGLQJ DQG LOYHWR HQWIDP LADU] H XVHUIY Z LW WH G\ QDP LFV R VWRFN P DUNHW

RSHLDWRQVDQG SLRP RM UHVSROVE®! LQYHWR HOWEHKDYLRU

7DUIHW* LRXS ' HP RILDSKLFV , QGLYLGXDY LOWMUHVMG LQ | LODQRLDOHGEXFDWRQ

LOFOXGLQJ EHILOQHYY LOWLP HGLDW LOYHWRUY DQG DGYDQFHG WDGHWY 6\MGHOW

HGXFDRW DQG SURI HWMRQDY LQ 1LQDQFH RU UHIWG | LHGEV 8 VMUV LDQIH I LRP

\ RXQJ DGXOV H SGRUQJ LOYHR HOWEDMFV \R H SHUHOFHG WDGHW GRNLQJ R

UH LOHWHUVADWMI LHV

* DP LILHG ( ®P HOQW DQG ,P S®P HOWMRQ 7KH * 3: 7UDGHJ SOMRWP  LOFOXGHV

WHIRERZ LQJ NH | HDWUHV

o $ YLUMDOWDGLQJ VRROZ KHH XVHUWY FDQ SWDPAWFH WRFN P DUNHWRSHLDWRQV
Z IWRXWLOQDQRLDOUMWN

o 7XWRUDY JXIGHV DQG Z HELQDUY FRYHUQJ WRFN P DUINHWEDMFV \WFKQLFDO
DQDO WV SRUARTR P DQDIHP HOWDQG | LODOALDALQVAXP HQW

o 8\VHW FDQ SDUAFLSDM LQ P X@WG WDGLQJ FKDIQIHY FRP SDUQJ WHU
SHURUP DQFHZ LW RWHUVDQG HDUQLQJ YLUMDOUHZ DUGVI RUSLRIUHW

o $FFHW\R U-DOWP HWRAN P DUNHWGDVD HQDEQ@QI XVHIWVVR P X@WWDGLQJ LQ
D U-DOWAF HQYLLRQP HQW

o 7DIRHG FROMOWEDVHG RQ WH XVHUV H SHUHQFH GIYHO KHSLQJ EHILQOHW
®DUQ WH EDMFVDQG DGYDQRHG XVHW GHYHBRS H SHUAVH

2 XWRP HV DQG ( YLGHQFH Rl ,P SDFW7KH S@MWRLP KDV DMDPWMG D GLYHUWH XVHU

EDWH FROMEXWQI R LOFUDVHG SXEQF LOMUHVWLY | LODQALDO HGXFDARQ DQG

WDGLQJ 3DUAASDQW UHSRUN JUDWU FRQILGHOFH LQ P DNIQJ  LOYHMR HOW

GHAMRQV DQG D EHWHU XQGHMEQGLQJ RI P DUNHWUMNY DQG RSSRUMQIWHY 7KH

VP X@MWRQ \RRY EUGIH WH JDS EHVE HHQ WHRUWFDONQRZ BIGIH DQG SUDPAWFDO

DSSQFDWRQ | RAMUQJ H SHLHQWDOBDUQLQ]
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o &KDIQIHV DQG / HARQV / HDUQHG 0 DIOQWAQLQI XVHU HQIDIHP HQW HVSHALD@®
DP RQJ EHILQQHW FDQ EH GUILEXQAVGXH VR WH WRKQLFDOQDWIH Rl 1LQDQFLDO
WSLFV : KLB!I RQOOH WH SWRLP P D\ QRADGHTXDWO UDFK WRWH Z LWRXW
LOMUQHWDFFHW RU GLILVBO MDA WNLGY ) LODQFLDO P DUNHW DUH G\ QDP IF

UHTXLUQI WHS@ARP R | LHTXHOWD XSGDW FROWQWVRRY DQG GDVB \R UHP DIQ
UHBYDOWDQG H | HPWYH

7KH * 3: 7WDGHU ( GXFDWRQDO 3MWRLP LV D YDOXXDE® LOMDWYH IRU SLRP RWQJ

ILODQALDO MMDR  DQG  LQYHWR HOQW WL@Y DP RQJ LQGLYIGXDY LQ 3RMQG %

FRP ELQLQJ WHRUMWFDONQRZ BIGJH Z IM KDQGVRQ H SHUHQRH WILRXJK JDP ULHG
HOP HOW DQG VP XOMRQV WH SMARP HIHPWYHY VXSSRUN XVHWV LQ EXLAEQJ

SUDPWFDOFRP SHWIQFLHY | RU QDYLIDAQJ WH WRAN P DUNHW:  KL®B VRP H FKDAQI HV
UHP DLQ WH LOMDWYH LV D VWRQJ H DP SGIR KRZ GLIJLMBORRY FDQ P DNH | LODQFLDO
HGXFDWRQ DFFHVME®1 DQG HQIDILQJ

7MBIRI WH, QMADWYH ) LODQVDNL

e 2EMPWYHYV ) LODQUDNL DIP V VR |RWMU 1 LQDQRLDO DQG HQWHSUHQHXUDO WNLAY
DP RQJ FKLAGBUHQ SDUHQW DQG HGXFDWRW 7KH SLRILDP VHHWV VR FUHDM DQ
HQIDILQJ DQG DIH DSSURSUDW DSSLRDAK R | LODQALDOHGXFDMRQ HQVXUQJ WDW
HYHQ WH \ RXQIMWAKLAGHQ WBUAQJ ILRP DIH  GHYHRS |RXQGDWRQDO
NQRZ B{GIH DQG DWXGHVVRZ DUG P ROH. %4 XSSRUAQJ SDUHQW DQG WDFKHWY
WH LOMDWYH | DFLOIMWA FRQYHIMDAWRQV DERXWI LODQFLDOFRQFHSW LQ D MP S®
DFFHVWLE® P DQQHU HOFRXUDILQJ HDUD 1 LODOALDOMMA DR

e 7DUIHN* LRXS ' HP RILDSKIFV 7KH SWRILDP LV GAMJQHG IRU Z lGHVSUDG
DSSQFDELAW UHDFKLQJ FKLABUHQ [LRP YDURXV EDANI LRXQGV WILRXJIK. UHVRXURHV
DQJ QHG Z LW QDARQDCHGXFDWRQDOWEBQGDUGY 7KHSUP DU VBLIHWILRXSVDUH
o GKLBUHODIHG VR \ HDUWREG VHIP HOWGLQWR DIH DSSURSUDWP DWILLDY
o 3DUHWDQG WDFKHUY Z KR VHUYH DVI DAOMVRUYRI 1 LODOALDCHGXFDARQ
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7KH/ LONLQJ ) RXQGDWRQ LV GHGLFDWG R | RAMLLQJ VRALDOLQQRYDWRQ DOG LOFOXMMRQ
WULRXJK YDURXV SURMFW DQG LQMMDWYHY WDWDGGUAWW FUMFDOVRALDOMXHY 7 KHU
ZRWN \SDQV HGXFDMRQDO DQG WDIQIQJ LQMDWYHV DIP HG DW GHYHBRSLQJ
HOWHSUHOHXUWKLS DQG SURIHWMRQDOWNLAY HVSHAD@ DP RQJ P DUILQDA HG DQG
GLYHUH VRADOILRXSV 7KH SURUW H WK QR LFDODFFHVMELOW  JHQGHU HTXDOW
DQG FX@UDCKHUVEI H SUHVHUY DWRQ VR HOVXUH LOFOXWLYH DOG VKWLODE B FRP P XQLW
JIRZW 7KHU SWIRILDPV WXFK DV *$0 (< 02%86 DQG 526( WHOFWD
FRP P WP HOWMR HTXLSSLQJ LOGLYLGXDY Z I WH QHFHAWDU  WNL@V |RU HFRQRP LF
HQIDIHP HOWDQG SLRI FMARQDOXFAHW

e *DP UIHG (@GP HQW DQG ,P SGP HMMRQ ) LODOUDNL HP SR V FUHDWYH DQG
LOWLDRAYH P HMRGV R HQI DIH IW WL DX GHOQFH 7 KH SMWRLP  RI T HWY DUAMBV

WDWSLRYLGH SDUHQW Z LW JXLGDQFH RQ LQIMDAWQJ 1 LODQRLDOGLVEX\WRQV Z LW
KIGUHD XMQJ HYHJ GD. DPWYMMHV @NH \KRSSLQJ VR WDFK EXGIHAQI DQG
P ROH P DQDIHP HQW ) RU HGXFDRWY ) LODOVDNL SLRYLGHY \WXPXUHG GAMRQ
S@QV FRP SGW Z LW GRZ QIRDGDE®! P DMUDY VXK DV FRRUQJ SDIHV DQG
LOI RIUDSKLFV R | DFLOVIW FAIMARRP  LOWAXPWRQ RQ VRSLFVANH\VDYLQI VSHQGLQJ
DQG XQGHMEBQGLQJ WH YDXXHRI P RQH  7KH LOMDWYH LOFOXGHV D ERDUG JDP H
WG ) LODQUDNL DERZ LQJ 1DP LOHV R LRI S@\ | LODQFLDO GHAMRQ P DNLQJ
VFHODURY WHUHE\ LHOQIRUIAQI FROFHSW WILRXJK S\ $ GRZ QERDGDE®! ERRN
) LODQUDNLVR P\ VHUYHV DV D JXLGH I RUSDUHQW RITHUQJ VWADWAI LHV VR GLVEX\W
| LODQFALDO VRSLFV Z W FKLABUHQ DQG VXSSRUNWHU LQMDO H SHUHQFHV Z LW
P RQH

e 2XWRP HV DQG ( YIGHQFH Rl ,P SDFW: KL® \SHALLF TXDOWWYH GDVD RQ WH
SWRILDP VP SDPALY QRASXEQF® DYDLME®! WH FRP SUHKHOMYH QDWUH Rl WH
UHVRXUPHV DQG WH.U DQIQP HQWZ LW HGXFDWRQDOWBQGDUGY ViXJ JHVAD SRVMWYH
LOI OXHQFH RQ | LODQALDO@MMLDR. DP RQJ SDUAFLSDWQJ FKLABHYQ 7 KH DYDLIDELOW
Rl VBLARUHG P DWILLDQY | RU GL | HIHOWDIH JURXSV DQG WH LOFOXMRQ RI LOWILDPWYH
HBP HOW@NHO  HOKDOQFH HQJ DI HP HWDQG GDULQI RXWRP HV
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&KD@HQIHV DQG / HARQV / HDUDHG ( QFRXDILQI SDUHQW VR DPWYHD SDUAFLSDWM LQ
WHU FKLABUHQV | LODQFLDOHGXFDARQ FDQ EH FKDAHMQILQ) HVSHAD® |RUWRWH Z KR
PD IHHO XQSUHSDUHG VR GLVEXW | LODQADO VRSIFV  3LRYLGIQJ DFFHWE® DQG
VIWDLIKWRWZ DUG UVRXUPHV VXK DVWH ) LODQMDNLVRP \  ERRN' KH®V DGGUHW WLV
EDULHU

) LODQVDNL VHUYHV DV D YDOXDE® UHVRXUFH |RU LOWRGXAQJ 1LODQADO MMDA R
FKLGELHQ VXSSRUAQJ ERW SDUHQW DQG HGXFDRWY LQ [ RAMULOI HWHQWDO® H WNLAY
ILRP DQ HDUD DUH % SWRYLGIQJ VWXPXUHG LOWILDPWYH DQG FXULFXOXP DRIQHG
P DMUDY WH LOMDAWYH FROMEXWV WR EXLGEQJ D ILODQAD® LQIRWP HG DQG
UNSROME®  IXWWH JHOHDWRQ 7R OGDUW PRWH  YIMW_ ) LODOMDN
KW8VY | LODOVDNL SO HNLDO WBURZ \

7MB R WH ,QMDWYH %5, &</ YDONRZ P GO ( GXNDAM ) LODQVRZ HVI' ] LHAL L
0 RGLH Y%DQNHWIRU) LODQRD GXFDWRQ R &KLABELHQ DQG < RXW
e 2EMPWYHV 7KH LOMDWYH LV SDUVR WH @UHJ YDONRZ P GO ( GXNDAM
YDONH [RU ( GXFDMRQ SWIRILDP  ROH R ( XURSHYV @UHWQRQ FRP P HUALDO
| LODQFLDCHGXFDARQ SURMFW 7KHSUP DU JRDOVR! %5 . &</ DWH
o ( QKDQFLQJ NORZ BIGIH LQ HFRQRP LFVDQG | LODQALDOMMLDR. DP RQJ FKLABLHQ
DOG\ RXW
o ( GXFDWQI RQWRSLFVVXFK DVA EHUHEXUW VR SLRP RWM DI H RQ@OH SLDPWAHY
o, QVSLLQI UNVSROVE®! | LODQRLDCEHKDYLRUDQG HQWHSUHOHXUDOMLONLOJ
o &RQWMEXWQJ VR WH GHYHIRSP HQWR! 1 LQDQFLDO FRP SHMOQFLHV LQ \VRFLHW
WURXIK VWDWILE (RQJ WP SDURHUKLSY
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7DUHA LRXS' HP RIWDSKLFV 7 KH SLRMPWREXVHVRQ FKLAEUHQ DQG\ RXW SUP DU®
Z LWLQ VFKRROVHMOQIV

7DUHW LRXSV

BWWGHOWLQ SUP DU DQGVHRRQGDU. HGXFDWRQ

7HDRKHWV Z KR DUHSLRYLGHG Z LW UHVRXURHV\R | DRLAMDM WH LOWI LDARQ RI 1 LQDQFLDO
QMDA LOR WHUFXULFX®

3XEQF VHARU LOWIMWRQV DQG @RFDO JRYHUQP HOW Z KIFK FRADERUDWM RQ

P SOP HOWARQ

* DP LILHG ( ®P HQW DQG ,P SBP HOMMRQ 9%8. &</ LOFRUSRUDWA VHYHLDOHQIDILQJ
DQG HGXFDARQDCP HMRGV

,OMDPAYH : RUNVKRSV &RQGXPMG E\ YROXQWHUV ILRP WH EDONLQI VHRRU WHWH
VHWRQV FRYHU SUDPWFDOI LODOFH VRSLEV \FK DV EXGIHAQI \VDYLQJ DQG VDI H RQOOH
SUDPWAHV

3HHU/ HDUDIQJ 9 ROXQWHUY DPWDV P HQWRWY XMQJ UHDOZ RUTS H DP SGV R P DNH
| LODQALDOFRQFHSW UHDVEE B DQG DPARQDE®!

6 WX PUHG &XULFXXXP

7KH Z RUINVKRSV DUH VBLARUHG VR DQJQ Z LW WXGHOW DIH DQG HGXFDARQDO BGIYHO
HOVXUQJ UHBIY DQFH DQG H | HAAYHQRW

&RADERUDWRQ $ FLRW 6HARDY 7 KH SLRMPALY H HEXWG LQ SDURHUWKLS Z LW EDQNV
SXEQF LOVMWRQV DQG GRFDQIRYHUQP HOW FUHDWQJ D ELRDG VIXSSRUMHVE RN

2 XWWRP HV DQG ( YLGHQFH R ,P SDFW 6LOFH W LOFHSWRQ LQ u%$. &</ KDV
DFKLHYHG L QU LFDOWP LBARRQHV
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, QUR

$ FFRUGLQJ VR WH 6Z HG\K ) LODOALDOBXSHYLVRU. $ XWRUW | LODQUOQVSHNWROHQ
ROHRXVR | RXULQ WH 6Z HELK SRSX@WMRQ GHP ROVWDWA GH LFLHOALHVLQ WHUEDMEF
| LODQFLDONQRZ BIGIH ( YHQ WRXJIK WH P DNRUW XQGHMEQG | LODQALDOWLP V \IXFK

DVLQWMUHVALDM LQI@MWRQ DQG UMWN GLYHUMI LFDWRQ P DQ\ DGX@V GR QRWKQGHUMWEQG
KRZ WHVH I DARU/LP SDRWKH.USHIVRODA LODQRHV

) LODQFLDO@MMLDR HGXFDWRQ | RU\ RXQJ SHRS®I LQ 6Z HGHQ LV DQ HWHWDODVSHANRI
WH FRXQW. VHEXFDWRQDCDQG VRADOZ. HODUHW VWP LW WH JRDORI HP SRZ HUQJ
\ RXQJ SHRS®IVR P DNH LQIRUP HG DQG H | HAWYH | LODQALDOGHAMRQV 6Z HGHQ | REXVHV
RO LOWMILDWQ) ILODQADO HGXFMRQ LOWR WKRRO FXULFX® DQG  WILRXJIK
H WDFXULFX@U DAWYIMHY . H DUHDV R IREXV LOFOXGH EXGIHAQI  \DYLQIV GHEW
P DQDUHP HOW GLILVBOSD\ P HQW DQG XQGHUAMIQGLQ) WH HFRQRP | 6Z HGHQ KDV
DGRSWG D P XONIDFHMG DSSURDFK WDW LQFOXGHV ERW |RUP DO DQG LQIRWP DO
HGXFDARQDO VADWULHY  HQIDILQ) WXGHOW WILRXJK LOWLDPWYH JDP LIIHG DQG
SUDPAWFDOBDUQLQ) P HMRGV

1 ROHWHBMW WHH U DLQV D GZ  1LQDQADODZ DUHQHW DP RQJ VRGD\ V \ RXW LQ
6Z HGHQ DFFRUGLQI VRDWXG\ [LRP / XQG 8 QLYHMW Z KHUH UAVMHDURKHWYY DWNHG

\ RXQJ DGXQVEHEZ HHQ WHDIHVR  DQG  TXHWARQV DERXWWHU P HOWOZ HD
EHQJ 1LQDQFLDOALLFXP WBQFHV DQG HFRQRP LFVVR VHHKRZ Z HIDHTXLSSHG WH DLH
\R GHDCZ. LM WH.USHVRQDA LODQRHV

7KH TXHVARQQDLLH DWHG WUH TXLEN EDMF TXHWARQV DERXWLQI MWRQ  LOWALHMY
LDWAV DQG UMN GLYHUMI LFDWRQ LH WLQJVWDADLH Z RUM NHHSLQJ DQ H H RO |RUWH

VDNHRI' JRRG KRXMHKR@ | LQDOQHV
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' HVSLWWH TXHWRQVEH QI YHU. VWDLIKWRWZ DUG RQO®  SHIFHOWDQVZ HUHG D@R|
WHP FRUHA® 0 RIHWDQ  SHUFHOWDOQVZ HHG DR WHP LOFRUHA® 2 Q0 D
WLLG DQVZ HUHG WH TXHVWRQ RQ LI WRQ FRUHA

6Z HGHQV 1LODQFLDO MMDR\  LOMDWYHY DUH WSLFD@® WXQ E\ D FRP ELQDARQ Rl

JRYHUQP HOWDJ HQALHV 1 LODOADAQVAMWRQV DQG QRQ JRYHUQP HQWWCRUI DQL DWRQV
7KH HIRUN DUH DQIQHG Z IW EURDGHU ( XURSHDQ 8 QIRQ JRDY R LP SLRYH WH

| LODQALDONQRZ B1GJH Rl WH SRSXMMRQ Z LW SDUAFX@U HP SKDMY RQ YX@H DE®
DQG\ RXQJ SRSXMWRQV

. H 3WDPWAHVIQ6Z HGHQ
) LQDOVLQVSHNVRQHQ V) LODQFLDO( GXFDVRQ , QMDWYHV ) LODOMOVSHNWROHD

) LODOFIDY, GXFDMRO

e 2 EMPWYH

) LODQMQVSHNAROHD  6Z HGHQV 1 LODQFLDO WKSHUYLVRU. DXWRUW KDV @MXQFKHG
P XOAS®! LOMDWYHV DLP HG DWHQKDQA.QJ | LODOFLDOMMLDR DP RQJ 6Z HELK AW HQV
SDUAEX@UD | RFXMQI RQ\ RXQJ DGXOVDQG P DUILODA HG JURXSV 7KH REMPAYHVRI
WHH SURILDP V DUH VR LP SURYH LQGLYLGXDY XQGHUIMBQGLQJ R 1 LQDQFLDOSURGXFW
VXK DV &RDQV \DYLQIV DQG LOVXIDOFH DQG VR HP SRZ HUWHP \R P DNH LQIRWP HG

| LODQFLDOGHAMRQV
o 7DUIHW LRXS' HP RIWDSKLFV
o <RXW DIHV HVSHADE WRWH LQ WDQMMRQ |1LRP  HGXFDWRQ R \WH
Z RINIRUFH

o 9X@HDE® JIRXSV LOFXGQJ P P LJLDQW SHRS®! Z W &RZ HJ |LQDQALDO
@MDR  DQG SHRS®I DALQJ VRALIRHFRORP LF FKD@QIHV

e *DP LULHG( ®P HOWDQG,P SGP HOMARQ

© KLBIWH SURILDP VSUP DU® XVHHGXFDAWRQDORRY DQG Z RUNKRSY \RP HDVSHRW

LOFOXGH JDP LUILHG HBP HOW ) RU H DP S® LOQWMDPWYH RQ@OH VRRY DUH X\VHG R

VP X@W | LODOALDOGHAMRQ P DNLQJ VFHODURY Z KHUH XVHUY FDQ VHH WH GRQJ WMLP
LP SDPWR WHURKRIFHV HJ  LQYHVAQJ \DYLQ) RUERULRZ LQJ P RQH.
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e 7KH JDP LULHG RRY LQFRUSRIDM UHDOWP H IHHGEDAN RITHUQJ UHZ DUGV HJ
SLRIUHWWDRNHY DVXVHIVDGYDQRH WILRXJIK GL | HIHOWLODQRLDOFHODURY
e ([DP SGNV KW8Y_ SHQIDIEEHMH
KWBY_Z Z Z NROWXP_ HOWHNHAWH | RU@UDUH WWR® DWILLDOI\ P ODMHANRESD
FDWKHO

e 2 XWWRP HVDQG ( YLGHQFHRI ,P SDFW
o 7KH SWRILDP KDV UHDFKHG RYHU \ RXQJ SHRS®! DRLRW 6Z HGHQ
\LJ QU LFDQWD HQKDQRLQJ WHUXQGHUAMBQGLQI R | LODQFLDOSURGXFW
o 6XUYH VDQGHYDXDWRQVRI WHSLRILDP \iXJ JHWAIMDWSDUAFLSDOW | HHCP RUH
HP SRZ HIHG R P DNH GHAMRQV DERXWERDQV \DYLQIV DQG RWHU | LODQFLDO
P DAY Z LW D QRAFHDE®1 LOFUHDVH LQ UVSRQMEE®H | LODQFLDCEHKDYLRWY
o &KDMQIHVDQG/ HAWRQV/ HDUQHG
o 2QH P DNRU FKD@MQIH Z DV UHDFKLQJ \ RXQJ SHRS® Z KR GR QRAWSLFD@®
HQIDIH Z IM WDGIMRQDO HGXFDWRQDO SLRIWDP V' 7R DGGLHW WLV WH
DXWRUW KDV Z RINHG Z LW \ RXW FHOWUY DQG RQ@OH SMWRLP V VR EHMAU
FRQOHAWZ LW WLV GHP RILDSKLE
o ,WZDV DOR IRXQG WDWWH FRP SG{IW R [LODQFDO FROFHSW FRX@®
RYHZ KHP VRPH GDUQH)V SDUAFX@W WRWH ILRP  GMDGYDQWIHG

EDFNJLRXQGV $ GWR HQW Z HH P DGH VR HQVXUH FRQWIQWZ DV SUAVHOWG LQ
DP RUHGLIHVE®! DFFHVME® I RUP DW

6Z HGLVK 1 DWRQDOL HVE RUN RQ) LODQFLDO{ GXFDVRQ

e 2 ENHPVIYH
7KLV LOMDWYH FRRUGLODWA | LODQALDOHGXFDWRQ H I RUN DALRW 6Z HGHQ EUQILQ]
WRIHKHU YDURXV WENHKREHY LOFXGLQ)  JRYHUQP HOW DUHQAHV | LQDQADO
LOVAXMWRQV DQG 1 * 2V 7KH REMPWYH LV VR FU-DW D FRKHVLYH QDWRQDOVADWMI\ R
LP SLRYH | LQDQFLDO@MLDR. DP RQJ \ RXQJ SHRS® DQG DGXAV SDUARX@UD LQ GZ

LOFRP HRUXQGHUHUYHG FRP P XQLWHV
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e 7DUIHW LRXS' HP RIWDSKLFV
o <RXQJ DGXQV DIHV Z KR DUH HOWMUQJ WH Z RINIRUFH DQG P D\ @FN
| LODQFLDONQRZ BGIH
o 0 DUILQDA HG JURXSV LOFXGLQJ LP P LILDQW DQG &Z LOFRP HFRP P XQLWHV
Z KRP D\ KDYH@P WG DFFHW\R | LODQFLDCHGXFDWRQ
e * DP LLHG( ®P HQWDQG,P SOP HQMRQ
7KH 6Z HAMK 1 DWRQDO 1 HVE RIN XVHV JDP LILHG VRRY DV SDUVRI WHU WDLQLQJ
P RGX®V Z KLIFK DUH GMMEXWG WILRXIK RQOOH SMWRLP V' 7KHH VRRY LOFOXGH
LOWLDPWYH | LODQFLDOVP X@VRWY Z KHUH SDUAFLSDQW FDQ P DNH GHALMRQV UHIWG \R
EXGIHAQI LOYHWAQJ DQG\DYLQJ DQG UHFHLYH | HHGEDFN EDVHG RQ WH.UFKRLFHV
e 2 XWRP HVDQG( YLGHQFHRI ,P SDFW
o % FRODERWDWQ) DFARRW VHARWY/ WH LOMDWYH KDV LP SLRYHG WH
DFFHVWELOWN R 1LODOADO MDA SWRIWDPV HSHAD® LQ WXWDO RU
HFRORP LFD@ GL\VDGYDQVRI HG DUHDV
o 5HSRUNIWRP GRFDORUIDQL] DWRQV KDYH \VKRZ Q LOFUHDVHG SDUARLSDARQ DQG
HQIDIHP HOWZ LW | LODQFLDOHGXFDWRQ SWRIWDP V Z IW P DQ\ SDUAFLSDQW
UHSRUAQJ LP SLRYHG | LODQFALDCEHKDYLRUY SRWSLRILDP
e &KDIQIHVDQG/ HWRQV/ HDUQHG
e 20QH FKD@QIH Z DV HQVXUQJ WDWD@ SDUQHY LQ WH QHE RUIN P DIQWILOHG
FROVMMOWABQGDUGY DQG TXDAW LQ WHUSURILDP V &RRUGLODARQ H | RUN KDYH
EHHQLP SLRYHG RYHUWP HVR\VWWHDP @OHWH FXULFXOXP DQG HQWXUH XQU RLP LW
o 7KH LQMDAYH GDUOHG WDW GQJ WP HQIDIHP HQW LV HWHQWDO IRU UHDO
EHKDYLRUWDO FKDQIH DQG ROHRII SWRIWDP V Z HH GMW HIHPWYH 1Q 1 RAMUQ]
\XWWELOHG | LODQFLDOMM_DR
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8 QJ 3ULYDWINRQRP L <RXQJ 3HWRQDO) LODQFH
e 2 EMPYH
7R SWRYLGH \ RXQJ SHRS® Z LW SWDPAWFDO NQRZ BIGIH DERXW SHUVRQDO | LODQFH
LOFOXGLQJI VDYLQI GRDQV DQG VXWEBLODE®I FROVXP SWRQ
e 7DUWHW URXS' HP RJUDSKLFV
+ LIK VAKRROAXGHOWDIHG
e * DP LLHG( ®P HQWDQG,P SGP HOIDVRQ
&K DAHQI HV HOFRXLDILQJ WKGHQOW VR WDRN \SHQGLQJ DQGMP X@WM\VDYLQJ JRDY
2 X\WWRP HVDQG ( YLGHQFHRI , P SDFW
' HOYHHGRYHU P HHWQJVDQOXDM
( GXFDWG RYHU IXGHQW
3RVAYH I HHGEDAN [ LRP  HGXFDVRUY1 RULWHQI DILQJ FROWQW
&KDABQIHVDQG/ HWRQV/ HDUQHG
5HDFKLQJ UXLDO DUHDV Z W THZ HU UAVRXUPHV UHTXLLHY LOQRYDWYH GLILVEO

VROCRQV
e / HAWRQ SDURHUKLSY Z I VAKRRY DQG P XQUELSDOMHV LP SLRYHG RXWHDFK DQG
\X\WBLOQDELOW
<RXQJ ( FRORP \ 6Z HGEDQN
e 2 EMPYHV

7KHSUP DU JRDORI WH <RXQJ ( FRQRP \ LOMDWYH LVR LP SURYH | LODQALDOMWMLDR

DP RQJ \ RXQJ SHRS®! HTXLSSLQI WHP Z LW HWHQWDOWNLAY | RUEXGIHWQI  \DYLQJ

DQGP DNLQJ LOI RLP HG | LODOALDOGHAMRQVHDUD LQ @ H

e 7DUWHW URXS' HP RJUDSKLFV

$LP HG DWAKLGELHQ DQG\ RXQJ SHRSGILQ HBP HOWU DQG VHRRQGDU, VKRR

e * DP LILHG( GP HOWDQG,P SO HODVRQ

e 6Z HGEDQN RUDQL HVLQ SHMRQ DQG GLIVBZ. RUINVKRSVZ LW KDQGV RQ DPANLWHY
VXK DVLR®! SO\ LQJ H HIAVAVVR VP X@W UHDOM H 1 LODQFLDOFHQDURY

e 3DUAFLSDOW HQIDIH LQ JDP LI LHG DPAYIMHVZ KHHWH VROYH EXGIHWQJ SX] ] GV

P DQDIH I LPARQDOBRDQ LHSD\ P HOW RUFUHDWMVDYLQJ S@QVI RUILYHQ VFHODURY
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BHWLRQV RIWQ LOFOXGH TXU ] HV Z I UHZ DUGV | RU FRUHPWDQVZ HYV | RAMUQ]
KHDOM\ FRP SHWARQ DQG UHQIRUALQJ NH 1 LODOFLDCFRQFHSW

6VGHOW SWDPAWFH GHAMMRQ P DNLQJ LQ VFHQDURY LQYROYLQJ P ROWO H SHOWHV
XOQH SHAMG FRW DQG \DYLQJ |RUJRDY P DNLQJ WH H SHUHQFH ERW SUDPWFDO
DQG HAIDILQ]

2 XWRP HVDQG ( YLGHQFHR! ,P SDFW

6Z HGEDONV <RXQJ (FRORP\ SWRIWDP KDV UDFKHG WQV R WRX\DQGV Rl
IXGHOW DQQXDA DFLRW6Z HGHQ GHP ROVADWOJ IW\FDDMELIW DQG SRSX@UW

/P SLRYHG XQGHMEQGQJ Rl FRUH | LODQFLDOVRSLFY @NH LOWILHALDWY DQG GHEW
P DQDIHP HOWDV\KRZ Q LQ SRWWHWMRQ VXUYH V

7 KH LOMDWYH KDV UHFHLYHG SRMIYH | HHGEDAN [LRP  HGXFDWRUY DQG SDUHOW | RU
DGGUHWMQJ FUWFDQI DSVLQ | LODQALDOMM DR\ HGXFDARQ

&KDTQIHVDQG/ HWRQV/ HDUQHG

5 HDFKLQ) VWXGHQW LQ UHP R RU UXLDODUHDV UHP DLQV FKDABIQILQ)  HYHQ Z LW

GLILVBOIRWP DW 6Z HGEDQN KDV DGGUHWHG WLV E\ H SDQGLQJ RQAOH VAVMRQV
DQG FRADERIDWQ Z W GRFEDOFKRRY

,OMILDAWQI WH SWRILDP  LOWR VFKRRO VAKHGX®N FDQ EH GUILFXQVGXH R

FRP SHAQJ DFDGHP LF SURUMHYV $ R HOW VR WH FXULFXOP  DQG VKRUMU

P RUHIG{ LE®IZ RINVKRSVKDYHKHSHG P LW DWWV \VAXH

(QWUQI BQI WMLP  HQIDIHP HOWEH RQG D MQI® Z RUINWKRS KDV EHHQ D | RFXV
DUD GDGQJ VR WH GHYHRSP HWR! IRTRZ XS P DMUDY DQG UVRXUAHV IRU

WDFKHVDQG SDUHQW
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( NRQRP LSHVDE\ 1 RUGHD KWBV ZZZ QRUGHD FRP HQ QHZ V\ RXVK | LODOQFLDO

QVALDE LV VRP HVKLQJ Z H I REXV RQ DM\ HDU LRXOQG

2 EMPWYH

7R KHS \ RXQJ LQGLYLGXDM VBNH FRQWROR! WH.U I LODQFHV DQG SUHSDUH | RUDGX@V
@H

7DUHW LRXS' HP RIUDSKLFV

BWGHIWLQ 6Z HELVK VAKRRY SUP DUO® WHQDIHWV

P SGP HOVMRQ

B6LOFH 1 RUGHD KDV FRQGXPWMG WH ( NRQRP LSHISLRILDP  RITHULQJ GRMUHV
DQG HGXFDWRQDCP DWLLDOY VR VEKRROYY

7KH SWRILDP FRYHW/ WRSLFV VXFK DV EXGIFMQI \DYLQJ DQG XQGHIMEBQGLQJ
| LODOALDOSURGXFW

2 XWRP HVDQG ( YLGHQFHR! ,P SDFW

7KHSLRILDP KDV UHDFKHG OXP HLRXV WXGHQW DRLRW 6Z HGHQ FROWLEXWQJ \R
LOFUHDVHG | LODQFLDCDZ DUHOHWDP RQJ \ RXW

,Q YROXQWHIVVXSSRUMG P RUHWDQ FKLABUHQ DQG\ RXQJ SHRSGILQ
EXLAEEQJ | LODQFLDOMNLAYWILRXJIK 1 RUGHD VRZ Q SLRWRWDQG SDURHUY SURMFW
&KD@QIHVDQG/ HWRQV/ HDUQHG

( QWXUQI WH FROWQWHP DLQV HQIDILQI DQG UHBIYDQWR WH HYRYLQJ 1LODQALDO
@QGVDSH

$ GDSWQJ P DWILLDOY\R Gl | HIHQWHGX FDWRQDOBYHY DQG GDUQLQI VW BV

([ WD LOMDWYHV

*@GEDO O RQH : HIN  KWBV ZZZ JBRED® ROH Z HHNRU FRXQWMHV

\Z HGHQ KW@ O

( XURSHDQO RQH 4 X1] KWBV Z Z Z HEl HX SUDPAFH
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, QAR

) LODQFLDODMM DR\ HGXFDWRQ | RU\ RXQJ SHRS®1 LQ 96XQ DUD WBUMG UHDAYHD @W $
XQURWP FXULFXOP |RU ILQDQFLDO@MDR.  HGXFDARQ LQ VAKRRY FDQORW HWEH
IRXQG LQ WH WM HGXFDWRQDOWHT XLLHP HQW $ GDWH LOMDWYHY WDWKDYH VBNHQ
S@FH L.OFH \R GDWM DUH RUIDQL HG E\ SUYDWM LOVMMWRQV DWRAIDWRQV 1 * 2V
HW ,Q WH FRXQW. VI LWAYLODQALDOMM_DR\ HGXFDWRQ SLRILDP | RUMMGHWLO
JDGHV W Z DV OXQRKHG WLV P SGP HOWG Z IW WH VXSSRUAMRI 91\D DQG
oXQDUDQ EDQNV ,Q WH LU HDU ~ VAKRRY DFLRW WH FRXQW. DUH VMR KR
| LODQADO@MDR FOMAHY DV SDUMR WH 2 XU 0 RQH  FDP SDLJQ DQG WH GMRQV
BXJKWR@RZ DW VERRN DQG D Z RUNERRN VSHALD@ GHYH®RSHG | RUWH SLRILDP P H
7KH P DMUDOFRYH) NH 1 LODQFIDOWRSLFV VXK DV HARQRP LFV 1LQDQALDOWLP V
SHUVRQDA LODQFH EXGIHWQI GHSRUW GRDQV LQYHR HOW HF
7KH @AN Rl 1 LODQADO@MMLDR.  DQG WH QHHG | RU VXK WDLQLQJ VR EH HP EHGGHG LQ
VAKRROFXULFX® LV FRQILLP HG E\ WH WUH\ HDUD 3,65 WMAQJ Rl \WXGHOW 3,6$
3LRIWDP P H IRU , QWLQDWRQDO6WWGHQWS WHWP HQW LV DQ LOWILQDWRQDO WM GHW
DWHWP HOWSLRILDP P H RUDQMHG E\ WH 2 (& 2 UIDQLVDARQ |RU ( FRQRP LF &R
RSHLDWRQ DQG' HYHIRSP HOWFRYHUQJ  FRXQWIHV 7KHVXUYH LVFRQGXPWMG HYHU
\ HDUY DQG DWHWHVWH | XOPARQDODWMLDA R\ HDURTGVLQ WHDUDVRI UDGLQ]
P DWHP DWFVDQG VALHOFH DQG | LODQALDOMWDR
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, QMIDWYH

7 VBRI ViKH, QMDVYH 1 DARQDO) LODQADO WMDR &RP SHAIRQ
2 UDQMWVHU 0 LQIMM. Rl ( GXFDWRQ DQG 6FLHQFH P SGP HOWIG WILRXJIK WH 5 HILRQDO
' HSDUR HQWR! ( GXFDARQ

2 EMPAYHVY 7KH P DIQ DIP V DQG REMPWYHV R WH 1 DWRQDO) LODQRDO/ WALDR

&RP SHWARQ DUH UHIWG VR LOFUHDM.QI WXGHQW LOMUHVALQ EXLAELQ] P RGHUQ WNLAY
FU-DWQJ \VRALDO UAVSRQMELDW 1RU P DQDILQJ  SHIRQDO | LODQFHV DQG LQYHWAQJ

P RAYDWQJ WXGHOW DQG WDFKHWV VR LOFUHDVH WHLU VXFRHW DWW LQ WH WDFKLQJ
SURFHW DQG DFTXLUQJ | LODQFLDOMM.DR. DV SDUARI | XQPWRQDO@M DR 7KH P DIQ
VRRY DUH WH NQRZ B1GIH DQG WNLAY LQ P DWHP DWFV | RU WH UHBIYDOWDIH JURXSV
WDGMRQDM® XVHG LQ WHIRWP DARQ Rl FRP SHMQFHVLQ P R HOHLDOHGXFDWRQ DQG
SWRILAQ] VXEMPW 7KH FRP SHAWRQ SLRYIGHV DQ RSSRUMQW VR GHYHBRS
FDEX@AQJ DELAMHV LOFXGLQI WH XVHRI D FDEX@MRU P RAYDW WXGHOW R P DNH
WH WJKWAKRIFH R P DIXHP DWFDODSSURDRK DQG LW UHDVRQLQJ LQ VRIYLQJ SLDPWFDO
SLREGP V LQYROYLQJ SWREGP V LQ HFRORP LFV 1LODQFH LOVXIDQFH EDONLQJ DQG
HOWHSUHOHXUKLS  SLRYLGH RSSRUMQMHY | RUMMGHOW R H SUAW WHP VHYHV DQG
JDLOQ FRQI LGHOFH LQ FUHDWYH GHAMRQ P DNLQJ P RAYDW AXGHQOW R G HIHOWDIHV

WP SLRYHWHU I LODOQADCDQG | XQRARQDOMMLDR  HOFRXUDIH WYX GHOW VR GHYHIRS
WHUNOQRZ GIGIJHRI P DWHP DWFV

7DUWHW* URXS ' HP RIWDSKLFV 7KH 1 DARQDO) LODQALDO/ MMLDR.  &RP SHARQ LV
RUDQ HGE\ WHO LOMAM R ( GXFDARQ LQ VZ R LRXQGV ' IMAMPWDQG 1 DARQDO , W
RSHQ VR WXGHOW ILRP &@W 9 R &DW : ,, Z LW QR SDUAALSDMRQ | HH GLYLGHG LOWR
DIHJURXSVDVIRGRZ V ) LWMDIHJIWRXS 9 FOW 6HFRQGDUHJWRXS 9, FW 7KLG
DIHJWRXS 9,, FDW ) RXUM DIHJLRXS 9,,, FOW ) UW DIHJWRXS ,: FDW 6L W
DIHIJWRXS ; FOW 6HYHOW DIHJWRXS : , FOW ( LIKW DIHJWRXS : ,, FDW
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* DP ULHG ( ®P HQW DQG ,P SGP HOWMRQ 7KH IRLP DWR WH VZ R LRXQGV Rl WH
1 DARQDO) LODQADO MWLDR. &RP SHAIRQ LY  SUREGP V WHI LU RI Z KLFK DUHWWW
SIREGP V HDFK Z LW ILYH P XGASGI FKRIFH DQVZ HY RQ® RQH Rl Z KIFK LV WH
FRUHPADQVZ HJ SLREGP LV D VWKRUM UHH UAVSRQWH SLREGP  DQG SLREGP VD

GHVBLBIG DQG UHDVROHG VROWRQ

2 XWRP HVDQG ( YIGHOFHRI , P SDRFW-XWV Rl W(H SDUAMASDQW LQ WH FRP SHAWRQ

UHFHYH DQ H FHIHQWMRH  7KHVH URVXQV LOGLFDW WDWMMGHOW L1Q WH MQLRU
VHFRQGDU. WRJH KDYH GUILEXQV Z IM WH WSH R FDVH SLREGP V JLYHQ LQ WH

FRP SHAIRQ DOG QHHG P RIHWDLOLQJ RQ | LODQALDOMM DR\

&KDTQIHV DQG / HARQV/ HDUDHG $ FFRUGLQJ VR WH GDVB UHFHLYHG E\ WH 5 HILRQDO
' HSDUR HQW Rl ( GXFDWRQ DQG 0 LOMM Rl ( GXFDWRQ DQG 6FLHOFH WH UHVXQV Rl
WH FRP SHAARQV KHI5 LQ UHFHOWK HDUV LOGLFDW WDW LODQFLDO@MLDR. QHHGV R EH
HP EHGGHG LQ VAKRROFXULFX@ 7 KHUH LV D QHHG VR GHYHIRS DQG DGDSVP DWMLLDY | RU
WH UHBYDQW HGXFDAWRQDO GIYHY DQG JWDGXDA HP EHG WHP 1O WH VAKRRO

FXULEXOXP DWDDARQDOBIYHO

, QLMDWYH
7MB1 R VIKH ,QMDWMYH 0 ROW 0 RQH DQG 8V KWBV P ROASDUMWIWFRP \WH
SWRILDP.
2 EMPAYHV

R GHYHIRS VHD UHDDQFH DQG GLVALS@OQH

®DG R DQ DGHT XDW DSSUHADWRQR! P ROH.

®DG R EHMANDYLQIVP DODIHP HOW

®DG R WHGHYHIRSP HOWR SHOVRQDCEXGIHAQ) WNLAY

®DG R WHGHYHIRSP HOWR XVH XCKDELW DQG HQWHSUHOHXUDCEHKDYLRXU

7DUHN LRXS' HP RIWDSKLFY ' IMJIQHGIRUSUP DU VFKRROMXGHQW I LRP  DSXEQ@F
DQG SWLYDW VKRR LQ %oXQ DUD
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* DP ULHG ( ®P HQWDQG ,P SOP HOMARQ 7KH P DQXDOLY GHYHIRSHG LQ WHIRWPP R
WQ | LODQALDO@M DR BGMRQV 6VWGHOW GDUD HYHU WILQJ 0 RQW Z DQW VR WDFK
WHP WURXJIK WRUHV GLDRIXHV H HFVAV JDP HVDQG KDQGV RQ DPWYLMHY

7KH KDQGVRQ DPAYMHY VHUIYH VR GHYH®RS [LOH P RRU WAV FU-DWYIW DQG WH
DELAOW \RH SUHWWHP VHYHVWURXJIK FUHDWYLW

7KH JDP HV GHYHBRSHG | RUHDFK GMRQ KHS VIMGHQW VR NHHS FROFHQWDWRQ RQ WH
P DMUDO DQG GDUQ LW IDWMU / HDUQIQJ WILRXJK S@ LV DQ DSSWRDFK \WDW
LOFRUSRUDWV SK\ MFDO VRALDO FUHDWYH HP RARQDODQG FRI QLAY H VNLAY WDADUH NH,
LQ D FKLEBVBDULQ]

7KH 7 HDFKHUV %RRN DLP V VR KHS WDFKHUY SUHSDUH TXLEN® DQG HDMO® |RUD JLYHQ
GMRQ , WIOFOXGHV BMRQ REMPWYHY DQG QHZ FRP SHWIQRLHV H S@ODWRQV R
JDP HVDQG P DQXDCZ RN @ONVVR YLGHRVDQG RIMHUXVH XOUHVRX LRV

,Q DGGMRQ WHUH LV DQ H ERRNGBW) XQ 0 DWVDQG / RILF 3LREGP V. WH ERRNGMLY
VHOWQ SG | RUP DWDQG LVD VXSSBP HOQWR WH RYHD@BDULQI WURXIKRXVWKH\ HDU
MVXIVEE®! | RUF@WZ RUN RUI RUDPAYLWHVDWKRP H

2 XWRP HVDQG ( YLGHQFHR! , P SDPWS$ | WUWHWDLQLQJ LVFRP SBAMWG WHXGHOW
© LANQRZ Z KHHWHP ROH FRP HVILRP DQGZ K\ IWVLP SRUBQWRZ RN

. LOXQGHUMIQGKRZ DQGZ KHQP RQH UXQVRXW

© LEOODUQ R \VDYH VSHQGZ LVHY DQG JLYH

. L@ONQRZ KRZ \RRUDQY H S@Q DQG DARFDMWHUWP HDQG | LODQFHV

. LOBDURZ K\ JRRGKDELWDHLP SRUBQWRUP RQH P DQDIHP HQW

© LAXQGHUMIQG WH GL | HHHOPH EHVE HHQ VBBIQWDQG WNLAD

. LADBDUQ HP RARQDAL QWD HOFH

. LOXQGHUMIQG KRZ HQWHSUHOHXUWYGL THUILRP HP S&R HHVLQ DFRP SDQ\
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&KD@HQIHVDQG/ HWAWRQV/ HDUQHG : KHQDSWRILDP VP DGHDYDLME®! | RUSHRSG! R

RSWORRQWHURZ Q TUHFKRIFH  LWRIWIQ VWXJJ BV VR H | HAAYHD HQJ DI H SDUHQW
DQG FROHTXHOW WHURKLGEUHQ 7KLVP D\ EHGXHWR D @AN Rl DZ DUHQHW WP H RU
LOMUIHVWLRP SDUHQW GDGLQJI VR GRZ HUSDUAFLSDWRQ

7R DGGLHW WLV DWXH WH SLRILDP  FRX@S LOWMDG EH RI 1 HUHG WILRXJK VAKRRY DQG

HGXFDARQDOLOVAMWRQY 7 KHVH VHWQIV SLRYLGH D VWXPMUHG HQYLLRQP HOWZ KHLH

FKLAEUHQ FDQ EH UHDFKHG P RIHH T HPWYHD 98 GHOYHUQJ WH SLRILDP 1Q VRKRRY LW
Z L@EHRP H SRWE® VR HYDOXXDW LWLP SDRADQG P HDVXUH WH UHVXAVRI WH WDLQLQU

RYHUWP H

, QMDWYH
7MAHRI VKH, QMDWYH @ KHH' RRVWHO ROR &RP H) LRP " ( GXFDWRQDO, IME\
S&GIYHUYRRN DQG 7 KH/ WA &KILH

2 ENMPAlYHV

7 KH LOMDWYH DIP VR LOWRGXFH \ RXQU FKLGEUHO VR WH EDMFVRI 1 LQDQFLDO@MM.DR
1Q D IXQ HQIDILQJ DQG DIH DSSLRSUDWM P DQQHU , W RFXVHV RQ GHYHBRSLQJ HDUD
| LODQFLDOKDELW | RWMLLQ) FUMFDOWIONLQ]  DQG HOFRXDILQJ GLVEX\WMRQV DURXQG
VOYLQ) S@OQLQ) YDXH DQG FRW %  LOWILDAWQJ SWDPAWFDO H DP SOV DQG
LOWLDPAYH DPAYLWHY WH SLRIWDP  VHH\V VR P DNH | LQDQFLDOHGXFDWRQ DFFHVME®
DQG HOVR DE® | RUFKLABUHQ SDUHOW DQG HEXFDWRUYDONH

7DUWHW URXS' HP RIUDSKLFV &KLABUHQILRP SUHVAKRROR W JUDGH 3DUHQWDQG
WDFKHU/Z KR Z DQWR LOWRGXFH | LQDQALDOMMWLDR R FKLABUHQ
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* DP Ll LHG ( ®P HOWDQG ,P SO HQVDMRQ 7KHNIWOQFXGHY ~ GRXE® SDIH FDUGV
GLYIGHG QR  VRSLFV ) LUMAJ LODQRLDOY HARQV + IMRU. R 0 ROH , . ORZ 0 RQH

+DYHD3LIJ\ %N 1 HHGDQG: DQW) DP LO 9%XGIHWERXQWQJ 0 ROH  DQG/ HAW/* R
6KRSSLQJ

* DP HV DQG DPWYLMHY ) XQ DQG HQIDILQJ JDP HV KHS FKLGUHQ GDUQ FUWFDO
| LODQFLDCFROFHSWW(ILRXJK S@\

3WDAWFDO H DP SV 5HDOMH WHODURY DQG GIVAXWRQV DURXQG  \DYLQJ

EXGIHAWQI DQG VSHQGLQJ P DNHWH FROFHSW UHD\VIE G

3 DUHQVDO DQG HGXFDVRU LQYROYHP HQW 7KH FDUGV DUH GRMJQHG VR EH XVHG
FRAIDERIDWYH® E\ FKIGUHQ SDUHOW DQG WDFKHWY IRAMUQJ DQ LOWLDPAYH
GDULQI HQYLLRQP HOW

2 XWWRP HV DQG ( YLGHQFH RI , P SDFW 7 KH HGXFDWRQDONIWHT XLSV \ RXQJ FKL@BUHQ

Z LW | RXQGDWRQDO! LODQRLDONQRZ BGIH DQG KDELW VXK DV GHI\ HG JUDW LFDWRQ

\DYLQJ DQG S@QQLQJ % LOFRUSRIDARJ LOWLDPWYH DQG HQIDILQJ P HKRGY WH NLW
KH3V FKLGBUHQ GHYHRS FUWFDOWLONIQ) DOG XVH XOWNL@Y DAVDQ HDUD DIH 7KH
LOFOCMYH GHMLIQ HQVXUHV WDWSDUHQW DQG HGXFDRW FDQ DPAYHD SDUAFLSDWM

HOKDOQHQJ WH GDWIQJ H SHUHORH DQG LOQWRGXAHQ] [LQDOHDO MDA LW

FKLAEEUHQ VHYHU GD\ @QYHV

&KDAHQIHV DQG / HWRQV/ HDUQHG , WLV YHU. Gl I LFXQWR UHDFK SDUHQW\R H S@LQ
H DA KRZ LP SRUBQWIKHVRSLE R |LODQALDOMM DR LV DQG KRZ WLV \RSLF FDQ EH
DGDSWG DQG XVH XOIRU\ RXQJ FKLABUHY , QWRGXAQJ | LODQALDOMMDR DWUXFK DQ
HDU® DIH UHTXLLHV D GHDFDW EDDQFH R P S@AW DQG HQIDIHP HOWAR HQVXLH
FROFHSW DUH XQGHMRRG Z IMRXWRYHZ KH® LQJ \ RXQJ GDUQHWY 7KH QHHG R
FUDW P DMUDY WDW DSSHDO VR ERW FKLAGBHQ DQG DGXAOWV KLIKQIKWG WH
LP SRUBQFH R FREDERUDWYH DQG SUDPWFDODPAYIWHY $ GGLWRQDAD  HOVXUQJ WH
FROWIQWZ DV DGDSWRE®! |RU GLYHUIWH VAWMQIV LOFXGLQJ KRP HV DQG FOMWMRRP V

HP SKDM] HGWH YDOXXHR! | ®{ LE®I DQG LOFOM.YH HGXFDWRQDORRY
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, OLDWYH

7IMB Rl WH ,QMDAWYH &DIRXVHORI 0 RQH DQ LOQRYDWYH P HKRG | RU WDFKLQJ
| LODQFLDOMM DR W(LRXJK WHDWH

2 WDQMVHGE\ ) LODQFLDO' MWLDR\ , QMDWYH) RXQGDWRQ

2 EMPWYHV

7KURXIK WHXVHRI DQ LOQRYDWYHGMRQ SHU RUP DQFHWDWY/DKLIK® H I HAWYHDOG
HQIDILQJ VRRA RULP SDRWHQIDIHP HOWDQG GDUQLQ]  FKLAEUHQ DUH LOWRGXFHG VR WH
WRSLE R 1LODQRHV 7KLV LVWH I LUAMIAP HWDWKLY P HRG KDV EHHQ WMMG LQ WH | LHTS
R [LODQFLDODM DR E\ WH) RXQGDARQ Z I YHJ JRRG UHVXQV

7KURXIK WLV P HKRG AMGHQW DUHWDQM RLP HG I LRP - REVHUYHUY DQG @WMOHWV LOWR
DRWYH SDUARLSDQWAUHDVRUY DQG WXV P RUH HDMO JLDVS NQRZ BIGIH LHIWG R WH
EDMF FROFHSW RI 1L.ODOFH 7KH GMARQ SHURWP DQFH &DLRXVHOR! 0 ROH KDVEHHQ
SUVHOWG Z LW JUHDWUXFFHW RQ WH WHDWHWRJHP RIHWDQ WP HVLQ G I HIHQW
FMHV R WH FRXQWL 9%XOWWH GMRQV WP DWHDWIFDOSHU RUP DOFHV  KDYH DOR
EHHQ XVHG H WIQLYHO LQ FIMARRP V

7DUIHAM LRXS ' HP RIWDSKLFV BWGHQWDIHV VR, WVDOR D JRRG RSWRQ R KDYH
RGHUFKLABUHQ SHURWP WHWKRZ 1Q 1 LIRQWRI DQ DXGIHOFHR! \ RXQIHUFKLABUHQ

* DP LI LHG ( ®P HQWDQG,P SGP HOWRQ 7KHFROWOQWR HDFK GMRQ VAFHODURLVLQ
WH IR(P R D W WMWDMKH WDRKHJU FDQ UHDG WHQ DW TXHVARQV DERXWIWIRU
DQDO MY 6LQFH WHH W] W DUH LQ VAUSWRLWP IV UHFRP P HQGHG WDWHDK. XQUWRI
VXG EH DRMG RXWE\ WH WXGHQW $ @WH W[ W FDQ EH DWHP EGIG DV D GMRQ
\VXP P DU DQG P DGH LOWR D SHURWP DQFH LH WH S@  &DLRXVHORI 0 RQH  FDQ EH
SHURLWP HG 7KHVFUSWDUHDFFRP SDQIHGE\  VRQIVZ KIFK ERMGHVEHQJ 1XQ DWH
D JU-DWRROR UH.QI RUFHWHNQRZ BGIH
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3HURLP LQJ WH SO FDQ DQG WKRX@ EH XVHG DV DQ RSSRUMQIW | RU FKLABUHQ R
GHYHRS WHUWDP Z RIN W@ FU-DWYLW DQG LP DILQDWYH SRMOWDO $ OFRKLAEUHD
FDQ EH LQYROYHG LQ WH U-DOVDWRQ Rl WH S@. DV DARW DV DWMBQWGLLHARYY VHW
GHMIQHW 7KH FDQ KHS VR P DNH WH WRJH VR FKRRVH WH DSSLRSUDM VHADQG
REMPW QHHGHG | RUWH U-D@] DWRQ Rl WH SHURWP DOFH  SXUHV VR V ERRNV VR VBINH
FDUHRI WH DRVRUY FERWHY DQGWH P XVIADQV LQWHFO@W |RUWHP XVFDOGHMLIQ

2 XVIFRP HVDQG ( YLGHQFHRI ,P SDFW7KH &DLRXVHORI 0 ROH KDVEHHQ SHURWP HG
KFFHWMX@® RYHU WP HV RQ WHHDWH R HV LQ YDURXY AMHY HQIDILQJ KXQGLHGV
R VWMXGHQW DQG UHFHLYLQJ SRUMIYH I HHGEDFN | LRP SDUAFLSDOW DQG HGXFDVRUY DANH

( YIGHQFH Rl LW P SDPMLOQFOXGHV LOPUHDVHG NQRZ B1GIH R 1LQDQRLDOFRQFHSW DV
UH GFPWMG LQ SRWBHU RUP DQFH GLVFX\VWMRQVDQG DWHWP HOW DVZ H

&KDAHQIHV DQG / HWRQV/ HDUQHG 7KH &DLRXVHORI 0 ROH  Z DV GAMJOHG IRULQ
SHUVRQ DPAWYLMHY DQG FROMGHUY WH @AN R DFFHW VR GLIVBORRY LQ \VRP H VFKRRY
7KH P HMRGV 1®{ LELOW HQVXUHV WDWOMRQV FDQ EH P SGP HOWMG LQ GLYHUIH
HOYLLRQP HOW Z LW @P WG WIFKQR®RJILFDOVXSSRUN 7KH WHDWIFDODSSIRDFK KDV

SLRYHQ VR EH KLIK® H IHPAWYH LQ FDSWUQJ DQG VXWRLQLQT WH DWMOWRQ Rl \ RXQU
GDUQHY : KLB! HIHPAYH WH LOMDWYH UHTXLUHY DGGMRQDO H IRUMR \FD® |RU

EURDGHULP SBP HOVMRQ Z IWRXWRVQJ LW LOWLDRWYH FWAWHOFH

, QLMDWYH
71V Rl VKH , QUADVIYH ) LODQADO: RUNWKRSV $ ERXWO RQH DQG 2 WHU, P SRUBQW
7KIQIV 7HHQ

2 EMPAYHVY 7KH LQMDAYH DIP V VR P DNH 1L.QDQADO HGXFDWRQ HQIDILQ) DQG
LOMDPWYH E\ WDQVRLP LQJ IWLQWR D 1XQ DQG UHDMBE®! H SHUHOFH IRU \ RXQJ
SHRS®H , WHHNVVR GHYHIRS HAHQWDO  VAFHQWU WNLAY LOFOXGLQJ FUMFDOMLONLQJ
WDP Z RIN SUVHOWMRQ FRP P XQLFDARQ GLIWVBODMLDR  DQG FUHDWYIW
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$ GGMRQD@® WH SLRILDP  SLRYLGHY HGXFDVRUY Z LW SLDPAFDOVRRYY DQG UHVRXUAHV
HODEQQJ WHP VR WDFK SHIVRQDO! LODQFH H I HAWYHO DQG LOWILDW WIHVH BGMRQV
LOWR YDURXV\XEMPW DQG HGXFDARQDOMMOQIV

7DUWHW * LIRXS ' HP RIUDSKLFV <RXQJ SHRS® DIHG ( GXFDWRW/ DQG
IDADDRY ZRNQI LQ VKRRY QEWDUHY FRP P XQIW FHOWMUY/ DQG RWHU

HEXFDWRQDOWHMOIV

* DP Ll LHG ( &P HQWDQG, P SOP HOVIDMRQ
e )LODQFIDO* DP HV  JDP WV FRYHUQJ  [LODQFLDOVRSLEV VXK DV EXGIHAQ]

ERURZ LQJ LQYHWR HQW UM P DQDIHP HQWSHQMRQV DQGHP SG P HQW
e SHDO' LHBFHODURY : RUNVKRSVMP X@W U-DO@ H VIVDARQV R P DNH GDUQLQ]

UHDVEE®

e 7HDP ZRWN DQG 3WREGP 6ROLQI $PWYIMHY HP SKDV]H FREDERUIDWRQ DQG
FUMFDOMLONLQ]

e ' LJWDO6NLAY ,QMILDMRQ ,QIRWP DARQ VHDUKIQJ DQG DQDOMYV VWV KHS
I GHQW SLDPWAH GLI LVBODM_DR\

e &UDWYH( QIDIHP HQW7RSLFV @NH GRYH [UHQGWKLS DQG | LUMANREY DUH H SRUHG

WILRXIK WHGQVR 1 LODQRDCP DQDIHP HOW

2 XVFRP HV DQG ( YLGHQFHRI ,P SDFW7KH SLRILDP HP SRZ HWV\ RXQJ SHRS®! Z LW
SUDPWADOI LODQRLDOVNLAY DQG NQRZ BIGIH Z KL DOR | RAMUQI HWHQWDOVRI WIMNLAY
VXK DV WDP Z RIN FUDWYIW  DQG HIHPWYH FRP P XQUFDARQ ( GXFDVRWY EHQH LW
ILRP D 0 LOMAM DSSWRYHG WDLIQIQJ SLRILDP  HDUQIQD  TXD@\ LQJ FLHGLWXSRQ
FRP SGMRQ Z KLFK HOKDQFHVWH.U DELOW VR GHDYHULP SDPWXO LODQRLDCHGXFDARQ
7KH Z RINVKRSV KDYH EHHQ Z LGHD DGRSWG DFLRW GLYHUH \XEMFW LOFOXGLQJ
HFRQRP LEV @QIXDIHF@WHY P DWHP DWFV DQG SK\ MFDCHGXFDWRQ GHP RQWWDWQJ
WHU YHMDWIW DQG H I HAAYHOHW LQ P HHMQJ WH QHHGV Rl GL I HHOWHGXFDARQDO

FROM W
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&KDMHQIHV DQG / HARQV / HDUDHG  7KH LOMDWYH | DFHG FKDEBQIHV LQ RYHLFRP LQJ
WH WUHRWSH R ILQDQFH DV D ERUQJ DQG FRP S®{ WSLF Z KIFK UHTXLLHG
LOQRYDWYH DQG HQIDILQI WDFKLQJ P HWRGV VR FDSWWUH VX GHOW LOWUHMV( QUXUQJ
WH DPWYLMHY Z HH DGDSWRE®! VR GL IHLHQWDIH JURXSV HGXFDWRQDO GIYHY DQG
GLYHUH VHMQJIV SWRYHG VR EH FUMFDO |RU ELRDGHU DSSQFDWRQ  $ GGLWRQD@

SLRYLGLQJ DGHTXDWI WDLOLQJ | RU HGXFDVRUY VR H THPAYHO P SGP HQWWH SLRILDP

Z DV HAHQWDOIRU LW VXFFHW 6XWELQLQI WH SLRILDP V LP SDFWKLIKQIKWG WH
LP SRUBQFH Rl RQIRLQJ VIXSSRUADQG UHIX@MU XSGDWAV VR WH P DWMULDY \R P DLOVBLOQ

WH.UUHBYDOFHLQ HYRIYLQJ HGXFDWRQDCHQYLLRQP HOW
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, QAR
) LODQFLDO@MM DR\ DP RQJ \ RXW( LQ 6GRYHQLD LV LHDMYHO KLIK FRP SDUHG VR RWHU
(XLRSHDQ 8 QIRQ (8 FRXQWIHV $ FFRUGLQJ VR D ( XUREDURP HWMUVXUYH  SXEQVKHG
1Q -X® RQO R (8 FM] HQVKDYH D KLJK GIYHOR! |LODQADO@MMDR  Z LW
DWDP HGLXP GIYHODQG DWD@&Z GYHO1 REBE® 6@RYHQLD LVROHRI WHIRXU
(8 P HP EHU WM Z KHH P RUH WDQ R A HQV VFRWH KLIKO LQ ILODQADO
@MDP DRQIMGHWH 1 HWWHUDQGY 6Z HGHQ DQG' HQP DN
' HVSLWM WLV SRUMYH WEBQGLQI WHLH LV D UHFRIQL HG QHHG VR HOKDQRH 1 LQDQFLDO
HGXFDARQ \BUHWQJ \SHRILE JURXSV LOFXGIQJ \ RXQIHU LQGLYIGXDY Z RP HQ
SHRS® Z W BRZ HU LOFRP HV DQG WRVH Z W @RZ HU BIYHY Rl HGXFDARQ  7KHWH
JURXSVWIQG R KDYH GZ HUI LODQFLDOMM DR GIYHWRQ DYHDIH
,Q BARYHQAD WH FHOAWDOEDQN %DQND 6@RYHOUM KDV EHHQ DPWYHD RUWDQY LQJ
| LODQALDO@M.DR  SLRILDP V | RU VHYHLDO\ HDUY | REXMQJ RQ \ RXQIHU JHOH.DARQV
7KHVH DPWYLWHY LQFOXGH HGXFDWRQDO GD\V DWVWH EDQON WH SLRGXPARQ Rl
HGXFDARQDOP DMULDY DQG WH * HOHLDWRQ  XUR FRP SHAINRQ SUP DUO® DIP HG DW
VHIRQGDU.  VAKRROMMGHOW 7 KHVH LOMDWYHV DUH SDUAR! D ELRDGHU H | RUMR LDLVH
SXEQF DZ DUHQHWRI HFRQRP LF DQG | LQDQRLDOXKHP HV
. KL® 6@RYHADV\ RXW H KLEIMD UHDWYHO KLIK GIYHOR! 1 LODQFLDOMMDR  RQIRLQJ
H 1 RUN DUH QHFHWDU. VR HOVXUH WDWD@\ RXQJ LQGLYLGXDY HVSHAD@ WRWH [ LRP
YX@HLDE®! JURXSV KDYH DFFHW VR TXDDW | LQDQALDOHGXFDMWRQ 7KLV DSSURDRK LV
HAHQWDO IRU IRWMUQ) LQIRWP HG  1LQDQADO GHAMRQ P DNIQJ DQG  SLRP RWQJ
| LODQFLDCY. HIDEH.QJ DP RQJ WH\ RXQIHUSRSX@MWRQ
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<RXQJ SHRS®\RGD\ KDYH D JUHDWJ UHVSRQVELAW | RU 1 LODQALDO@MMDR \WDQ WHU
SDUHOW GLG LQ WH SDVW7 KLY P HDQV WDWIKH EXUGHQ KDV | D@ HYHQ P RUH KHDYLO
RQ WHP DV UHVHDURK \KRZ V WIDWMHVH FKLAEBUHQ DUH LOH SHUHQFPHG DQG KDYH D
P RUH GUILEXQVILDVS R WH QDWIULH R WL UAVSROVELOW WDQ WHU SUHGHRHWRWY
<RXQJ DGXOVDLHDQHDG GHDOQJ Z LW 1 LODOFHVLQ ROHZ D\ RUDQRWHULQ WHURTS
DIH

7KH 2(& &RXQAO KDV DGRSWG 5HARP P HQGDWRQV RQ 3UQASGN DQG * RRG
3LDPWAHV | RU) LODQADO( GXFDWRQ DQG $ Z DUHQHW 5 DIMQI - SDUARX@UD LQ YIHZ Rl
WH | DPAMWDWVXUYH V DQG UAHDURK RQ 1LODQALDO@MDR.  FDULHG RXWLQ 2 ( &

P HP EHU FRXQWLHV VKRZ  WDWFRQVXP HUV DUH QRWNXI I LELHOWD 1 LODQALD@ @M DM
DQG DUHQRWZ DUHR! WH QHHG | RUI LQDQRLDCHGXFDWRQ

YHWSUDFWHH LOMDWYH

7MBIR VIKH, QMMDWYH ] REUD?HYD@MLGDY ( GXFDWRQDO D\

( DFK \ HDULVRUDQL HGE\ %DQN 6@RYHQLD

2 EMPAYHY 7KH ,] RELD?HYD@L GDQ LQMDWYH LV DIP HG DWSLRP RAQJ | LQDQFLDO
@MDR WURXJK LOMDPAWYH HQIDILQJ DPAYMMHY GAMJIQHG IRU YDURXV \BUIHW
JURXSV SDUAFX@UD VFKRROWMGHQW 7 KH LOMDWYH KHSV WX GHOW XQGHUWBQG WH

EDMFVR WH | LODQADO VWP WH LP SRUBIQFHRI VDYLQJ DQGKRZ R P DQDIHWHU
P ROH UAVSROUE® ,WRIIHW D FKDQFH IRU\ RXQJ SHRSG®! VR GLLHA® HQIDUH Z W

H SHUNIWRP WHYDONRI 6@RYHQLD

7DWHW URXS' HP RJUDSKLFV

7KLV LQMDWYH LV RUIDQL] HG I RU3UP DU VFKRROFKLABLHY Z WK D | REXV RQ MMGHOW
DIHG W 7KHSWRIWP BUHN ERWK XLEDQ DQG UXLDODUHDV VR UHDFK D Z LGH

GHP RIWDSKLE HQUXULQJ HT X DCDFFHW\R | LODQFLDCHGX FDWRQ
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* DP Ll LHG ( ®P HQWDQG,P S®P HOVDMRQ

,OMDPWYH : RUNWKRSV 7KH LOMDWYH LOFOXGHV KDQGVRQ Z RUNWKRSV Z KHH
IXGHQW DUH DPAYHO LQYROYHG LQ GDUQIQI KRZ  1LQDQFIDOM VWP V Z RIN 7KH
Z RUNVKRSV RIWQ LOQYRIYH P XOMWMRQV Z KHUH WXGHOW P DODIH WHURZ Q | LODQFHV
RUSDUAFLSDWLOQ LR®1 S\ LQJ JDP HVUHIWG VR EDONLQI DQG | LODQFLDOGHAMRQV
&RADERWDAWYH / HDUQLQI  6\WGHW DUH GLYLGHG LOVR VP DADJILRXSV DQG VIMHG Z LW
FUDWQJ  SUHVHQVBMRQV RU HIDILQJ LQ SLREGP VROLQJ VFHODURY Z KIFK KH®V
WHP JLDVS NH 1 LODQALDCFRQFHSWZ KLGH | RWMLLQ) WDP Z RUN DQG FRP P XQLFDWRQ
) LODQADO. QRZ BIGIH&RP SHAMRQV 7KHGD\ LOFOXGHVTXL] ] HVDQG JDP HVGHVMLIQHG
VR WA LODQRLDONQRZ BiGJH Z W UHZ DUGV |RU WRWH Z KR GHP ROVWADW D FGDU
XQGHMEQGQJ Rl NH | LODQFLDCFRQFHSW

2 XVFRP HVDQG ( YLGHQFHRI ,P SDFW

7KH ,] RELD?HYD@L GDQ LOMDWYH B\ %OOND 6@RYHQUW KDV JDUQHHG SRVWYH
| HHGEDFN RYHUWH\ HDWY Z LW QXP HLRXV UHSRUNILRP  ERW( \WXGHQW DQG WDFKHUY
KLIKQIKWQJ LW H I HPAYHOHW LQ P DNLQJ FRP S®{ | LODQFLDOFRQFHSW DFFHVWME®
3 RWAHYHQWXUYH. V LOGLFDW D LI QU LFDQWP SLRYHP HOWQ WMXGHOW XQGHIMBQGLQJ
Rl | LODQFLDORSLEV VXK DVEXGIHAQ) \DYLQJ DQG XQGHUMIQGLQI WH LRBIRI EDONV
1O WH HFRQRP\ 0 RUH WDQ IXGHOW SDUAFLSDWM DQOXDA  Z LW | HHGEDAN
LOGIFDARQ] WDWP DQ\  WXGHOW QRZ THHOP RWH FRQILGHQWLO P DNLQJ SHURQDO
| LODQFLDOGHAMRQV

&KDAHQIHVDQG/ HWRQV/ HDUQHG

7KLV LQWDWYH E\ %DOND 6@RYHQLM KDV EHHQ Z HDUHAHYHG B\ VFKRRY Z LW
QXP HIRXV SRVMIYH UHSRUN [LRP ERW \WXGHOW DQG WDFKHUY/ UHIDUGEIQ) WH
SWRIWDP V HIHPWYHOHW LQ P DNLQJ FRP SG{ 1 LQDQRLDOFRQFHSW DFFHVWE®! 3RW
HYHOWAVXUYH V LOGLFDWA D LI QU LFDQWLP SURYHP HOWMLQ VIMGHOW XQGHUABQGLQ] R
| LODQFLDORSLFV\XFK DVEXGIHAQI \DYLQJ DQG XQGHUMIQGLQI WH LR®IRI EDQNVLO
WH HRROQRP\ 0 RUH WDQ IXGHQW SDUAFLSDWM DQQXDA Z W | HHGEDAN
LOGLFDWQJ WDWP DQ\ MMGHQW QRZ THHOP RUH FRQILGHOWLQ P DNLQJ  SHURQDO
| LODQFLDOGHAMRQV
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2 QH R WH FKD@QIHV | DFHG Z DV HQWUQJ WDMMH P DWILLDY Z HUH DGDSWG |RU
YDU LQJ GIYHY R XQGHUMIQGLQJ DP RQJI WMGHQW ILRP Gl I HHQWHGXFDARQDO
EDFNJURXQGV 2 1 1HUQJ GU I HHMDWMG BIYHY Rl HQIDIHP HQWILRP P SBIUVR P RUH
FRP SG{ DPWYIMHV KH3HG P DNH WH SWRIWDP  LOFOX\YH DQG DFFHWME® \R DD
VMGHQW : KL®! WH SLRILDP LV KLIK® \XFPHW XOLQ WP DABU VHMQIV \FDOQJ LW
DALRW P RUH VKRR UHTXLUHV DGGIMRQDOS@QQLQ) |RU GRIMAFY DQG WDLQLQJ R
| DALAMVRUVVRR P DLOVILQ HQIDIHP HQWI XDAOW
/ LON KWBV 7 Z Z EMLM_R QDV1] REWD] HYDEL GDQ

%HMVAS UDPVFH LOUDVIYH

7 VBRI VIKH, QMDWYH ) LODOALDO' MDA IRUWHSRP D ) ,1$/ / <

2 WDQLHGE\ 5,81 RYRO HWR 6@RYHQLD

2 EMPAYHV 7KH) ,1$// < SLRWPADIP HG \R LP SURYH | LODQALDOMMDR DP RQJ WH
5RP D FRP P XQW IRFXMQJ RQ HOKDQALQJ NQRZ BGIGIH DERXWYDURXV FRQWXP HU
VHUYLFHV 7KH SURMPWGHYHRSHG DQ HGXFDWRQDOSIRIWDP  DQG VILARUHG GDUQLQ]
P DWILLDYVR P HHWKH\SHAL LF QHHGVRI WH5RP DP LORUW HP SRZ HUQJ WHP Z I\
SUDPWFDO WNLAY WDWFRX@ HOKDQFH WHU TXDIW Rl @H ,WDOR | DFLOMDMG WH
H FKDQIHRI EHWSLDPAFHY DRLRW FRXQWLHV LQ WH DUHDVRI 1 LODOQFALDCHGXFDWRQ DQG
5RP D UHDWG LXHY

7DUWHW LRXS' HP RIUDSKLFV

7KH),1$// < LQMDAH LV IRFXV RQ 5RP D FRP P XQIWW \SHRLILFD@® |RFEXVHG RQ
\ RXQJ DGX@V DQG IDP L@HV 7KH DIJH WDQJH DUH SDUAASDQW ILRP \R \ HDW/
WRXJIK VRP H UVRXURHV DUH DGDSVBE® | RURWHU DIH JURXSV DV Z HID 5 HIDUGLQJ WH
VRFLRHFRQRP LF EDFNJURXQG DLH P DUILQDA] HG DQG BZ LOFRP H JLRXSV \SHAL LFD@®

WRVHZ KR | DFH FKDAQI HVLQ DFFHMQJ P DIQWHDP | LQDQFLDOMHUYLFHV
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* DP Ll LHG ( ®P HQWDQG,P S®P HOVDMRQ

7KH SURMPWLOFOXGHG WH GHYHBRSP HOWR!  DFFHVWME®! HGXFDWRQDOP DWMLLDY DQG
Z RINERRNV WIDWKHSHG SDUAFLSDQW XQGHUAMIQG EDVF | LODQFLDOFRQFHSW IXFK DV
EXGIHAQI VDYIQ) DQG UHVSROME®! ERURZ LQJ 7KH Z RUNWKRSV XVHG UHDO@H
VFHQDURV VR VP X@W | LODQFLDO GHAMRQ P DNLQJ  HOFRXUDILQJ  SDUAFLSDQW \R
DPAYH® HQJDJIH DQG SUDPWFH P DQDILQJ 1 LODQFHV 7KH P DWILLDY LOFOXGHG H HUFLMVHV
Z KHUH SDUAFLSDQW DSS@HG GDUQHG FROFHSW LQ P XAWG VHMQIV [RAMUQI DQ
H SHUHQWDOBDUQLQJI DSSURDFK

2 XVWWRP HVDQG ( YLGHQFHRI , P SDFW

7KH ),1$// < SIRMPWKDV UHFHYHG SRMWYH |HHGEDAN [LRP  SDUAFLSDQW Z KR

UHSRUN LOFUDVHG FRQILGHOFH 1Q P DODILQ] WHU [LODQFHV  3RWSLRILDP
HYDOXDARQV LOGLFDW D M QU LFDQWP SLRYHP HOWQ XQGHUMIQGLQI EDVF | LODQALDO
FROFHSW DV HYLGHQFHG E\ SWH DQG SRWDWHWP HQWUHVX@QV 3DUAFLSDOW DOR
H SUAWJUDMUHQIDIHP HQWZ LWK | RUP DA LODOALDO WP VDQG | HHOP RUHLOFOXGHG
LQ WH EURDGHUI LODQFLDCHFRV ViMP
&KDABHQIHVDQG/ HWRQV/ HDUQHG
3 LRMPWHOFRXQWILHG FKD@QIHV LQ UHDFKLQJ DAP HP EHU/RI WH5RP D FRP P XQIW
GXHWR JHRILDSKLFDODQG FX@UDCEDULHY 6RP H SDUARLSDOW KDG QP WG DFFHW/\R
WRKQR®RI\  Z KIFK KLQGHHG WH P SGP HQMMRQ R GLILWRO GDUQIQ] \RRY
) ®f LELOW LQ GHOYH) P HWRGV \IXFK DV DGDSWQI FROWQWRULQ SHURQ Z RUINVKRSV
DQG SUQWG P DMUDY Z DV FUXADO IRU HQVXUQJ WDWWH SLRILDP FRXGS EH
LP SOP HOWG XFFHW X@ DRLRW GLYHUH HQYLLRQP HQW :  KL®I WH SLRILDP Z DV
H 1 HPAYH LQ WP DA VAMOQIV VFDDQJ WH LOMDWYH VR MUHUFRP P XQUAHV LHTXLLHG
PRH ®RIMAFDO S@QQLQ) DOG FRRUIGIODWRQ ZIW GRFDO DXWRUWHY DQG
RUIDQL] DAWRQV

/ LON KWBV Z Z Z UF QP LM SURMNWP HGODURGOL [LODAY
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%HMAS UDPVFH LOLDVIYH
7IVBIR VIKH, QMDWYH ) ,10 $1 ) LODQADO LWALDR |RUS @8 JHV

$ @P DWILLDOYDQG Z RUNVKRSVDUH SLRYLGHG DQG DFFHWMEMIE\ 83, >DOF

2 EMPAYHY 7KH ),10 $1 SWRMFWDIP V \R LP SLRYH [LQDQF.DO MDA  DRLRW
P XGAS® DIH JURXSV |RFXMQJ SDUAFX@UD RQ \ RXW DQG RGHU DGXAV , WWHH\V \R
EUGIHWH JDS EHE HHQ GU I HIHOWIHQHLDWRQV 1 LODQFLDONQRZ B1GIH HP SKDW] LQJ
KRZ WKQR®J\ DIIHFW 1LODQADO GHAMRQP DNIQJ  7KH SURWMPW HOFRXLDIHV
LOGLYLGXDY VR EHFRP H P RUH UVSRQME® | RUWHU | LODOADORKRIFHV E\ SLRYLGLQJ
DFFXLDM DQG WP HD LQIRWPP DARQ KHBLQJ WHP QDYLIDWM WH RYHW KH® LQJ
DP RXQWR! | LQDQALDOGDVD DYDLME®

7DWHW URXS' HP RJUDSKLFV

7DUWHM LRXS 3UP DU® \ RXQJ SHRS® XSWR  \ HDU/R®G DQG RTGBHUDGXQV

DVZ HUDVLIQGLYLGXDYZ LW GRZ HUI LOQDQALDOMM DR\ VIXFK DVWHXQHP SR HG
BRARHARORP LF YDFNJLRXQG  7KH SURMFW\BUJHW LQGLYIGXDY Z KR P LJIKW EH
XQGHIMHUYHG LQ | LODQFLDONQRZ BIGIH SDUAFX@MUD WRVH LQ UXLDODQG HARQRP LFD@
FKDABQI HG DU-DV

* DP Ul LHG ( ®P HQWDQG,P S®P HOVIMRQ

, OM_DPAYH 2 Q@OH 0 RGXGN 7KH SURMPWFUHDMG HIKWRQMOH GDUQLQJ) P RGXGNV
WDWFRYHU HAHWDO! LODQFLDOVRSLFY LOWILDWQJ P XGAP HGLD HBP HOW R HOKDQFH
HQJIDIHP HOW

3WDPWFDO 6P XMWRQV 3DUAASDQW HQIDUH LQ 1LODOADO GHAMRQ P DNLQJ
VFHODURY Z KHH WH SLDPWAH EXGIHMQJ \DYLQ) DQG LOQYHAR) KHSLQ) WHP
DSS® WHRUHAFDONQRZ B1GIH VR UHDO@ H\VVDARQV

7HFKQRMJ\ ( QKDOQFHG / HDUQLQJ % OGNHIDILQ) GLIMEOWRRY WH SLRMPARI [HY

SDUAFLSDQW D P RGHUQ WK \DYY\ DSSURDFK VR GDUQLQI DERXW LODQFHV FDWULQJ
R ERW WK VDYY\ \ RXW DQG REGBHUDGXAV G| DP LODUZ LW WIFK QRARI\
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o 2 XWRP HVDQG ( YLGHQFHRI ,P SDFW

7KLV LOMDWYH KDV DRKLHYHG LI QU LFDQWUHVXAV LQ HOKDOALQJ 1 LODOALDO @M DR

DP RQJ GLYHUH JWRXSV ( YDOXDWRQV LQGIFDM WDW SDUAFLSDQW GHP RQVWDWG
LP SURYHG | LODQFLDOGHAMRQ P DNLQJ WNL@Y DIWU FRP SGMQJ WH P RGX®N 6XUYH V
WKRZ HG SRMWYH [HHGEDAN WHIDUGLQ) WH DFFHWELOW DQG FOUW R WH
LOIRLP DAWRQ SLRYLGHG 7 KH SURMPAWUHDRKHG D GLYHUH JURXS Rl SDUAFLSDQW Z LW
VHYHLDO WRX\DQG HQIDILQJ LQ WH RQ@OH P RGXGN OGDGQJ W D ELRDGHU
XQGHUMIQGLQJ R I LODOALDOFRQFHSW 0 DQ\ \ RXQJ SDUAFLSDQW UHSRUMG | HHDQJ

P RUH FRQILGHOWLO P DQDILQJ WHU SHIVRQDOILODQFHV Z KL®Y REEHU SDUAFLSDQW
DSSUHFLDWG WH UHBIYDOFHR WHWFKQR®RI\  EDVHG GDUQLQJ DSSURDFK

e &KDMBQIHVDQG/ HARQV/ HDUQHG

7KH FKD@{QIHV Z HH VR HOVXUH WDWWH P RGX®V Z HLH DFFFVWLE®! VR REGHU DGXQV
Z KR P LIKWWQRWEH | DP LADUZ W XMQJ GLIIVBORRY DQG S@WRLP V 7R DGGUHW WLV

RIIHLQJ DOMUQDWYH [RLP DW VIXFK DV SUQWP DWMUDY RU LQ SHURQ Z RUINVKRSV

DERQIMGH WH RQ@QH P RGX®NV Z DV FUXFLDOI RU DFFRP P RGDWQJ LOGLYLGXDY Z LW
QP WG GLILVBODFFHW $ GELMROD@  WH QHHG | RUFRQWOXRXY DGDSVIMRQ Rl FROWIQW
VR HQVXUH WWUHP DLQV LHBIYDQWDV WIFKQR®RI\  DQG | LODQALDOSURGXFW HYRQOYH Z DV
LGHQW LHG DVDNH | DRVRUI RUWH | XVWUHVXFFHWR! VP LADUSLRILDP V

o /LON KWV ZZZ XSLM SRUARIR ILOP DO

YHMN\EUDRAFH LQMDWY H

7M1 Rl VKH ,QMDWYH ) LODQIQR SV HOL 11ODQI QR YDUQL ) LODQFLDA®
/ WMLDW ) LODQALDAD 6DIH
$ @SLRILDP VRUZ RUNVKRSVDUHRUIDQL] HG DQG SLRYLGHG E\ / MGWWD XQLYHJ D1 RYD
* RUFD / 81*
2 EMPAYHY 7KH ) LODQI QR SLWP HOL 11QDQI QR YDUQL SURMPWDLP V VR HOKDQFH
I LODQADO@M DR DP RQJ DGXQV E\ RITHUQJ YDURXV HGXFDWRQDOSLRIWDP V 7KH
LOMDWYH |RFXVHV RQ P SLRYLQJ SHIMRQDO DQG I1DP LO  1LQDQADO P DQDIHP HQW
EXGIHAQ) \VDYLQJ IRU WH IXWUH DQG XQGHMEQGQ) WH UMWV R [LDXG DQG
| LODQFLDCDEX\H
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e 7DUWHW URXS' HP RJUDSKLFV

7 KH \BU HWI LRXS LOFOXGHV DADDGXWV Z MK VSHALLF SLRILDP VVBLARUHG | RUGL T HLHOW
DIHJWRXSV 3URIWDP VDUH GAMJIOQHG IRUDGXAVDIHG  DQG DERYH Z LW \SHALD HG

VHWMRQVIRUVHIIRWRYHU  7KH SLRMPADLP VR SURYLGH HT XDODFFHW VR | LODQALDO
HGXFDWRQ | RULQGLYLGX DY DFLRW YDURXVVRARHARQRP LF EDANJ LRXQGV

e * DP LILHG( ®P HQWDQG,P SGP HOIDVRQ

7KH SLIRMPMOFOXGHY QRQ |RUIP DODQG SXEQF® UHFRIQL HG SLRILDP V WDWXW| H

IOMDPAYH P HMRGY VR HQIDIH SDUAASDQW LQ GDUILQJ DERXW |LODQRDO
P DQDUHP HQW 3DUARLSDOQW HQIDIH LQ H HIAMAV WDWMP X@W UHDO@ H | LODQFLDO
VFHQDURV KHSLQJ WHP DSSO WHRUAWFDONQRZ BIGIH VR SLDPAFDOMWYDAWRQY 7KH

SLRIWDP V HOFRXWDIH JURXS GLVEXWWMRQV DQG WDP Z RN [RAMUQI D FRP P XQIW

DSSLRDFK VR | LQDQFLDCHGXFDWRQ

e 2 XWWRP HVDQG ( YLGHQFHRI ,P SDFW

7KH LOMDWYH KDV UHFHYHG SRMWYH IHHGEDAN ILRP  SDUAFALSDOW  LOGLFDWQJ

LOFUDVHG FRQILGHOFH LQ P DQDILQJ  SHMRQDO 1LQDQFHY  ( YDOXDARQV \KRZ D

\LJ QU LFDQWLP SLRYHP HOWLQ SDUARLSDQW XQGHUABQGLQ) R 1 LQDQFLDO FRQFHSW

VXPK DV EXGIJHAWQJ DQG \DYLQJ 7KH SURMPWKDV VXFFHWM X@ HQIDIHG D GLYHUH

JURXS Rl DGX@V SURP RWQJ | LODQFLDOMM DR DRLRW G HHOWDIHJLRXSV

e &KDAMQIHVDQG/ HWRQV/ HDUQHG

( QUXUQJ DFFHWMELOW |RU LOGLYLGXDY Z LW @P WG SURU NQRZ BIGIH Rl 1LQDQFLDO
FRQPHSW Z DV D FKDEBQIH 3ULRYLGLQJ | RXQGDWRQDO! LODQRLDOHGXFDWRQ DG XMQJ

FGDU VP S® MQIXDIH KHSHG P DNH WH FROWQWDFFHVWE® \R DI SDUAFLSDOW

([SDQGQI WH SWRILDP VR UDFK D EWRDGHJ DXGHQFH WHTXLWHY DGGMRQDO

UHVRXUPHV DQG FRRUGLQDWRQ Z MK GRFEDCFRP P XQUAHV
e /LON KWV ZZZ OXQJ M SLRMNWILODOFOD SIVP HORWW
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e YHWSUDRFWFH LOQMDWYH

e 7LVBIRI VKH, QUADVIYH 7KH) LODQI QD SLVP HQRWT D RGUDVB SLRMPWLOQLWDWG E\

WH $QGLDIR'NL FHOWU SHSXEQNH 6@RYHOLMI  $ QGLDIRILFDO &HOWH Rl \WH
5 HSXEQF Rl 6@RYHQLD

o 2 ENHPWYHV
7KH ) LODQI QD SIWP HQRWA D RGOV SURWFW DGGUHWHY WH QHHG 1RU i P DWF

| LODOQFLDCHGXFDVMRQ | RUDGXAVLQ 6GRYHQLD 7 KLVLQMDAYHDLP VR HQK DQFH SHURQDO
Z HDEHQJ DQG TXDMW Rl @HE\ SLRP RWQJ WH SUXGHOWKVHRI 1 LODOALDOUHVRXURHY
SUHYHOWQJ SRYHUN HOVXUQJ LOWLIHOHDWRQDOVROGDUW DQG VXSSRUAQI WH
H IMMOFH R WH VRADOWIMW 7KH SLRMPWLY SDUNVR 6@RYHQLDY UHFRYHU DQG
UHMOHOFHS@Q IXQGHGE\ WH( XURSHDQ 8 QLRQV1 H W HQHUDARY 8 SLRILDP

e 7DUWHWM URXS' HP RJUDSKLFV

7KH SLRMPWBUIHW DGXOV DALRW 6@RYHQLD Z I \SHALILF SLRIWDP V \BLARUHG |RU
GU I HHQWDIH JURXSV 3URIWDP V DLH GAMJQHG IRUDGXAV DIHG ~ DQG DERYH Z LW
\SHAD®] HG VAWMRQVIRUVHIIRWRYHU 7 KHLQMDWYHDLP VR SURYLGH HT XDCDFFHW
\R | LODQFLDCHGXFDWRQ | RULQGLYLGX DAY DRLRW YDURXVVRALRHFRQRP LF EDANJLRXQGV

e * DP LILHG( GP HOWDQG,P S®P HOVDVRQ

7KH SLIRMPMOFOXGHY QRQ |RUP DODQG SXEQF® UHFRIQL HG SLRILDP V WDWXW| H
LOMDPAYH P HMRGY VR HQIDIH SDUAASDQW LQ GDUILQJ DERXW |LQDQFLDO
P DQDUHP HQW 3DUARLSDOW HQIDJIH LQ H HIAMAV WDWMP X@W UHDO@ H | LODQALDO
VFHODURV KHSBLQJ WHP DSS® WHRUMFDONQRZ BIGIH VR SLDPWFDOMAMDWRQV 7KH
SWRILDP V HOFRXWDIH JLRXS GLVFXWRQV DQG WDP Z RIN [RAMUQJ D FRP P XQUW
DSSURDFK VR | LODQFLDCHGXFDARQ

e 2 XWWRP HVDQG ( YLGHQFHRI ,P SDFW

7KH LQMDWYH KDV UHFHYHG SRVMIYH |HHGEDAN ILRP  SDUAALSDOW  LQGLFDWQJ
LOFUDVHG FRQILGHOFH 1Q P DQDILQJ  SHMRQDO 1LQDQAHV  ( YDOXDARQV WKRZ D
LI QU LFDQWLP SLRYHP HQWLQ SDUAALSDQW XQGHUAMBQGLQJ R | LODQRDO FRQFHSW
VXK DV EXGIHWQJ DQG \DYLQJ 7KH SLRMPWKDV \FFHW X@ HQIDIHG D GLYHUH
JURXS Rl DGXQV SURP RWQJ | LODQFLDOMM.DR DRLRWGL | HIHQWDIH JURXSV
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e &KDA@MQIHVDQG/ HWRQV/ HDUQHG

( QWXUQJ DFFHWLELAOW | RU LQGLYLGXDY Z LW @P WG SURU NQRZ ®IGJH Rl 1LQDQFLDO
FRQFHSW Z DV D FKD@QIH 3LRYLGLQI | RXQGDWRQDO! LODQRLDOHGXFDARQ DQG XMQJ
FGDU P S®! MQIXDIH KHSHG P DNH WH FROWQWDFFHVWME® R DI SDUAFLSDOW
([ SDQGQJ WH SWRILDP VR UDFK D EWRDGHU DXGIHQFH WHTXLUHY DGGMRQDO
UHVRXUFHV DOG FRRUGLODWRQ Z LW GRFDCFRP P XQLWHV

o /LON_KWBV |LODOFOR SIMP HO MR SURMINWX
















































































































































































































